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Standard Deduction, and Personal Exemptior o
1988t0 2021 Ana)llyst in Public Finance

This reporttrackschanges iriederal individual incoméax bracketsthe standard deduction, and

the personal exemptiogsince1988.All three have been ireked for inflation since 1981. The

report also explainsow certain tax provisions are adjusted for inflatibhe tablebelowshows

the levels in 2020 for all income tax brackets, the personal exemption, and the standard deduction

February 16, 2021

Current statutory taxateshave evolved fronthe Tax Reform Act of 1986 (TRA8®.L. 99514) and several tax laws
enacted since then. Of particular importance are the Omnibus Budget Reconciliation Act of 1990 (OBRABDL508),
the Omnibus Budget Reconciliat Act of 1993 (OBRA93P.L. 10366), the Economic Growth and Tax Relief
Reconciliation Act of 2001 (EGTRRA.L. 10716), the Tax Relief, Unemployment Insurance Reauthorization, and Job
Creation Act of 2010 (TRUCP.L. 111312, the American Taxpayer Relief Aof 2012 (ATRA,P.L. 112240), and the tax
rate changes in the 2017 tax revisiénl( 11597).

As shown in the tablehére areseven statutorgnarginalindividual income tax rates from 2018 to Z020%, 12%, 22%,

24%, 32%, 35%, and 379%tarting in 2026, these ratase scheduled tevert to theil2017levels Each rate applies to a
differentrange of incomeand the combination is known as a tax brackeaxpayer tax liability is the sum total of the tax

that results from the portion of her or his taxable income that fafladh applicabléeax bracketT hi s means t hat s
average tax rat@.e., total tax owed divided by total incomis)less than her or his marginal tax réte., the tax on an

additionaldollar of income) with the exception of taxpayers subject to the lowest marginal tax afA@%xampleassume

an income tax with no deductions, exemptions, exclusions, and ctéMery hasataxableincome of $20,00@nd half of

that amount is taxed at 10% and half at 18%nher tax liability is equal to ($10,000 x 0.10) + ($10,000280, or $2,500.

Mary’ s ave rl25%, whileaher marginakrate iss15%.

More than 5Gax elementsare indexed for inflationThese include the tax brackets, personal exemption, and standard

deduction addressed in this repdmdexationhelps peventbracket creepvhichh a ppens when s omeone’ s
increases because of rises in his or her nominal income while real income remains undfatii@i.8,indexation ofthese
itemswasbased orthe Consumer Price Index for All Urban Consum@BI-U). Congress permanently changed the

inflation adjustment mechanism to the Chained Consumer Price Index for All Urban ConfD+@&1sU), starting in 2018.

Some expertbelieve that the latter index provides a more accurate measure of inflatiog aorsumer goods and services

than the CRU.

Personal Exemptions, Standard Deductions, Limitation on Itemized Deductions, Personal
Exemption Phaseout Thresholds, and Statutory Marginal Tax Rates, 2020

Personal Exemption and Phaseout: $0
(suspended througthe end 0f2025)

Standard Deduction:

Joint $24,800
Single $12,400
Head of Household $18,650

Additional Standard Deduction for the Elderly or the Blind:
Joint (each spouse) $1,300
Single/Head of Household $1,650
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Limitation on Itemized Deductions:

Suspended through the end of 20z

Statutory Marginal Income Tax Rates, 2020

Joint Returns

If taxable incomis:

$0 to $19,750

over $19,7500 $80,250
over $80,250To $171,050
over $171,0500 $326,600
over $326,6000 $414,700
over $414,7000 $622,050
over $622,050

Then,taxis:

10% of the amount over $(
$1,975 + 12% of thamount over $19,750
$9,235 + 22% of the amount over $80,2¢

$29,211 + 24% of the amount over $171,0*
$66,543 + 32% of the amount over $326,6(
$94,735 + 35% of the amount over $414,7(
$167,307.50 + 37% of the amount over $622,0

Single Returns

If taxable incormie:

$0to $9,875

over $9,875to $40,125
over $40,125:0 $85,525
over $85,5250 $163,300
over $163,30Q0 $207,350
over $207,3500 $518,400
over $518,400

Then,taxis:
10% of the amount over $(
$987.50 + 12% of the amount ov§©,875
$4,617.50 + 22% of the amount over $40,1;
$14,605.50 + 24% of the amount over $85,5:
$33,271.50 + 32% of the amount over $163,3
$47,367.50 +35% of the amount over $207,35
$156,235 + 37% of the amount over $518,4t

Head-of-Household Returns

If taxable incormis:

$0to $14,100

over $14,1000 $53,700
over $53,700to $85,500
over $85,500t0 $163,300

over $163,3000 $207,350
over $207,3500 $518,400
over $518,400

Then,taxis:
10% of the amount over $C
$1,410 + 12% of the amount ové&14,100
$6,612 + 22% of the amount over $53,7(

$13,15
8 + 24% of the amount over $85,50

$31,830 + 32% of the amount over $163,3(
$45,926 + 35% of # amount over $207,35(
$154,793.50 + 37% of the amount over $518,4

Source: IRS Revenue Procedure 2049.
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Introduction

U. S. saintde s sadmsaeutb j ect t o a offeldwomll dwind'd mien ¢ @ame .
taxableisneqmal tDrgmorsnuemémecwsmeso-thceswghibuoabudensn,
profotagcmpital gainlses sanderdtiaviind eenxdesl usions, exer

deducAitomsspadyjeurst ed gr oss 1 madorthey AGI ) aicst i chegt ecremi
“abotvideile ductions frPPanx ghlos si n aemenei s deter mi ned
t axpoaAyGelrtthset andard dkekducstmoaBiordhmit zpedrdoductions
whi cheverTaixsp agyreerast ewth.ho w ghh huphrsess (i1i.e., partn
corpotatmi 6oed liability compywnal,seo@rbesodk]l prtoprli @w
taxable 1incdarme by dalcatihmionugbr bpainess 1income und
Revenue Codeo n( [1TROO)AL & €Tehpepnl i cabl e mardenhet mitag rat
an indsiwnicdwmel tax liability. A taxpayer may face
subject to the a’lThertnati vewvemi muanmgur e ¢ti.atgaduced by

cearned income tax car e cdixitppaayaeldl awmdd dt ¢ ax]l cairmdi t)

Th irse pfoarctu sseesv eotng me nt s otfhad th me» f§fnedatovda sdsual taxpayer
Speci fic acthkaynbgeatstwleS8e8nn2d012 st atmarogiynal i nedmei daxl
rawaagclhe income ranges kno wtha acshh gtdghpksawo at ¢s apply (
e X e mpatniade 8 o cl ii anti et thotri -ohnisgohme ttahxep asytearnsd aarndd de duct i or
limiittse minzed fdadihmdgého h a X[thaeyaresport 1is i1intended t
reference sloutraxatfioan fefdeirmdi vi dual income going
1 9 8P6. L(-5 1)%.9

Theporet wietgh nasvdr vidw ofe ltehmep lrtosl ed ettheersmei ni ng t ax
under the re@ul adroeisn mome ctoave.r situations i1involyvw
calcul at iionncso,mes uscuhb jaecsct t o t he alt dromagtrinme mini m
capital gains.) The mapdrothatiltef oronsnidéexrsng el e m
income taxatfidfrhd nfidaltaminsm for dbhagfasmaluammder cu
tracks changes 1nandel ipmirtdahseiaad n e axoedapitd dmnct i on
limitations on aintdemitagad tbadudtaixomrsa,t el,s and brack
through a series of tables.

AnAppendiexnt i fies feder 1 LtSal®Bihmtws otghach mdignba ck t o
the taxtrdekedhlibBbereurrent federal income tax 1s
of J]98bangeaswinecet 4dhen notwithstanding.

1 For more information on the taxation of noncitizen residentC&® Report R4384@ederal Income Taxes and
Noncitizens: Frequently Asked Questiomg Erika K. Lunder and Margot L. Crandaibllick.

2 These deductions include trade or business expenses, losses from the sale or ekphapeyo contributions to a
qualified retirement plan by a samployed individual, contributions to qualified individual retirement accounts, and
certain education costs. In 2020 and 2021, taxpayers who claim the standard deduction (or noniteayiberspie to
claim a deduction for charitable cash contributions. For more detailSR®énsight IN11420Temporary
Enhancements to Charitable Contributions Deductions in the CARE8yAtdne G. Gralle, andCRS Report
R46649,The COVIDRelated Tax Relief Act of 2020 and Other COVR8lated Tax Provisions in P.L. P60, by

Molly F. Sherlock et al.

3 For more information on the alternative minim tax for individuals, seERS In Focus IF10705,ax Reform: The
Alternative Minimum Taxby Donald J. Marples
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Overview of Key I ndElveneumtls I n

TaRat esBraamdket s

At t he ceodreer aolf itnhdei vfi dual 1 nacnodned direar xe sapreeh dtshneg t a x
A br aehetthees range of taamdbidtes tmlcadmer y otAdvhicdt e a;
taxamkbome within a brAcke'stsaoxsl! lithtaypbod eh ¢c rtehlda tt sr a t
sum t o htealx olffi ébir ialcoktesth i ¢ h t hsa tt apxearbsloen d ns bmebut ed.
For e xaasmspulnee, a s itnagx ab Ifd hiem dfdf0s, OHE v st $10, 000 i
taxed at 109% lamddOsx h @ x e glic vahmedigl a5x%l liatfyDd , 5 0 0 :
($10,000 x 0.1) + ($10, 000 Cxon0s.elgdu)baavteltydydge 000 + §
ratk2.i55%)]l ower ntahragm aitald 8t% aotp appl i e*Takobharckehsome
ar edjaust ed f or i n fnldaitviiodm aela cihn cyoenmer ,t aaxn dr ait e s ar e
that the rate increases with 1income.

Personal Exemption

BeforeadlbhlB@awapmd Y otvoe d g d dsnec o me eldy aamofuint (1 . e. , ar
exempforohpprsel f or hilths gldfepedh.fdmdcumo,unandf t he
e x e mpwai otnhe s ame f oarnidnvderxy di ftbirv 2 thifdJattilben.a mount
$4, 050 pUlomderercswmpeerts ohaw,i ¢x & RpOfitr§omo u ghu 2 02 5

it will be reinpststsadintga mtoi.ff gaglilis 1Baudtd 6teh rcehea nygeeasr
(202002)r om 1991 to 2017, the ewembtionaomhasbdveu:
threshold amount

Itemized Deduct idanrsd alhedd utchtei oSnt a n

I'n compaxtaibnlge indameduwd boweduce thedirttlheemss 1 nco
standard dkdusittneom fzerds, wdheidcuhgetvoecormt L a Ther st andard
deduction varies by offi liinffgh asPtdadtuy s tahred biass iicn dexdeaic
$12,400 for single filers and married persons fi
and $24,800 for a married coUdpkpateltehghpoantly
ol der ad dodroer eblliigmi bl e for an na 2d4i2t0i, 0 ntahla ts taammoduanrt d
$1, 300acthors pojpseentmbdnIFe raso sainndg liPed afdi loefr househol d.
In lieu of the standiatrtdmidzdadbnchbmo2@2Bbasxpayer ma
deductiomp Stildd¢ D Be dmbi naafonpndpttaoxregsdit ate and
losaloas i t @aopmmethdo me mor t gmagied i mnt emceersttgage debt of
l es%esl i gihtalrd t able contributions; certain 1nvest me
ofi pessasdgmsted gross income (AGI); and casualty
declared dis dotldrs oifinn d&GBcle0sOB pkfor ¢ oR Bt Bayers wer
also allowed a deduction f(ea. gni,s cred Il datméedo ugs» i et nesnei
not paid bywybowee @Bl wyfe AXGI, b ®t Lt-hR 1s3Wslp/e t daexd rietv

4 For more information on the difference between marginal and average income taees&sS Report R44787,
Statutory, Average, and Effective Marginal Tax Rates in the Federal Individual Income Tax: Background and Analysis
by Molly F. Sherlock

5 SeeCRS Report R4624@he SALT Cap: Overview and Analysig Grant A. Driessen and Joseph S. Hughes
6 For more information, seERS In Focus IF11540he Mortgage Interest Deductipny Mark P Keightley
7 SeeCRS Report R45864,ax Policy and Disaster Recovetyy Molly F. Sherlock and Jennifer Teefy
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t 1l amanp keamse nded whens ttahtewt @i ¢t hidnddiesxdnetd on o f
ncd¢mxl e menn htya x p amny gbhetf fac c tbah ctkyet creep.

o 2 e mg o H
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lation hadeamn tconhgercetsismmeonal deliberations on
e x*%Atsi dth.e Joint Committee on Taxation noted i1
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The Congress believed that “automatic” tax 1ncrea
were unfair to taxpayers, since their tax burden as a percentage of income could increase

during intervals between tax reduction legislation, with an adverse effect on incentives to

work and invest. In addition, the Federal Government was provided with an automatic

increase in its aggregate revenue, which in turn created pressure for foeihaing*!

Fotrax year 8, btehfeorien f2l10alttaiso b as djdu vtmmethte per cent age
averCPdle n the 12 months ending on August 31 of t]
CP-U duri-mgntahlRBase period. Not all indexed tax e

8 CRS Report R4334Budgetary andistributional Effects of Adopting the Chained CBY Donald J. Marples
9 Bureau of Labor Statistic€PI Inflation Calculator http://mww.bls.gowvdatainflation_calculator.htm/

10The CP#U rose 8.92% in 1981, following a rise of 12.51% in the previous year. By contrast, the average U.S.
inflation rate, as measured by the @Rlfrom 1980 to 2019 was 2.96%.

11y.S. Congress, Joint Committee on Taxati@aneral Explanation of #fnEconomic Recovery Tax Act of 1981S
71-81,DecembeBl, 1981, as redistributed by CCH Internet Tax Research NetWork.
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For tax yeiam S2tbldgi hardgfferent puesieadg tion daedxj us t t
values of 1 ncdome 1tddfildRerlLeoth@dlntS5he Chained Cons umer
Index for All PW3pne rGoannseunnteldys GRGf oac e i s pur pose

Somenal ysts have -ld rogwedmdsitsahtaet i h he h €PE adsitdoto f 1 i vi n
account for ¢ hden giens tchoenisru nbeurysi nngo fpat it essioms when t
t hset a nndaarrkde t wb mtwkleotwMat acc otulsitwbnsgt iftourt i am e f fect
overtshationfpaicntdnd ad d menwenre rtsi me .

Th€CP-Umay ble¢ ter at capturing changiesr eitsmp ocnosnes u me r
price incredhe ocmnmgaxcesadesail s about what a co
period before a price ohsahneg eb uwist hi nd etthaci Ipse raiboodu ta
I n e swietnhc €tPhllet hCe BLS calcul ates one -pneeraisoudc e of 1
basket and a second me apseurrieo do fb aisnkfelta tainodn tfhoern tthae
Th€CP-U does this every montch,nsamead hdaegpaensd f mdm x
mont h taon dndtorhadedkisf t s in consaomer abhamemgs peatt t er ns
items.

Becaus€PUheac€othees tfadencysobstohatmbebhe aper it ¢
ems whoska ptpiroidshheerw,s ri e s tei maattees ooff itnhcr ease 1 n
ving tohvaemr ¢tUhlemeSrPolm 2 0 0,0 tthoe 20n QPN zverapy

0 %, wh-U’saen ntuhael CaPvle r a4g8d%%6.51 ncreased by

Us itnheCP-U t o adjust taxr g iltehees aictosnbetf mactk emhafyk 2 € & p n
occur mohawodlktdéni-Uwehe €P¢d for .Beflhtuhldeon adj ust
CP-U increases mor eU,s Itoawl yb rtahcakne tt hteh r@&@RBlh ol ds ar e
amounts from oda hysanccraeset, avhopuadde mast . r i sikn t of movi n
higher X br a cuknedtebre tUhAR It etl leerya t wadu Ibdraecskweltt cirme e p
an incr se 1in federaalll toatxh erre .vtelhihneg sl obeenit ntgld aemgu at It

]
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—_— e = ]

No— =
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Takaon ha estimated that t@GE€PWewiclnluet gtaaln ¥ Ir 14n
billion from FY2018 to FY2027.

Al t hmugihng genmegoanlp ltihcead € udfa ttiloen i ndi vi dual 1 ncom
effect 1 s acrognucaebrinyi ghimMs abenade ks ngo Tthaex pyacyaerr s o0 Vv
t9ear changes hanv ed ot el ears mraidnb artyitovgerd pye mb kb ip th @
effects lods s nalfagphaemedh.tS . inflation hawerv,were to g
indexation would reduce thefdl &mgndelxped tteldat ma ny
changhehs¢e ax ladéawaudbthlhaitry r ewaelr ei nt caonmmedsg @ idn

Since 1981, when Congress first attakorilzemdnitsde x
f or i nhfel altiisotn ,o ft 1 nedxepxaendd eedlc ecametdmdinsesshtals an 50 t ax i
Not alilt cp¢smt #® i ndividuals, and not all el ement
indexed for inflation.

12 CRS Report RL32293 he Chained Consumer Price Index: What Is It and Would Ageopriate for Cosbf-
Living Adjustments?y Julie M. Whittaker

13U.S. Congress, Joint Committee on Taxati®aneral Explanation d?.L. 11597, JCS1-18 (WashingtonGPO,
2018), p. 434.
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TaTabl esl1 9488 a fi

The following tables

deduckimmtsations

on aintde mitaegd di t bea dyu antair g ¢ .a |

each tax 2%lealrachk otmo 2109 8 8

Table 1. Personal Exemptions, Standard Deductions, Limitation on Itemized

Deductions, Personal Exemption

Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2021

Personal Exemption and Phaseout:

$0
(suspended through the end of 202!

Standard Deduction:

Joint $25100
Single $12,5D
Head of Household $18800
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,3%0
Single/Head of Household $1,700

Limitation on ltemized Deductions:

Suspended througtihe end of 2025

Statutory Marginal Income Tax Rates, 2021

Joint Returns

If taxable incomis:

$0 to $19900

over $19900 to $81,050
over $81,050 to $172,750
over $172,750to $329,850
over $32,850 to $418,850
over $418,850 to $628,300
over $628,300

Then,taxis:
10% of the amount over $C

$1,90 + 12% of the amount over $1900

$9.328+ 22% of the amount over 8050

$29502 + 24% of the amount over $27750

$67,206 + 32% of the amount over $32850

$95,686+ 35% of the amount over $481850

$168,99350 + 37% of the amount over $8B00

Single Returns

If taxable incomie:

$0 to $9,950

over $9950to $40525
over $40,325to $86,375
over $86,375 to $164,900
over $164,900to $209,400
over $2(,400to $523,600
over $523,600

Then,taxis:

10% of the amount over $C

$995 + 12% of the amount over $950

$4,84 + 22% of the amount over4D,325

$14,751+24% of the amount over $8375

$33603+ 32% of the amount over $4000

$47843+ 35% of the amount over $3)400

$157,804.25+ 37% of the amount over $8,600
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Federal Individual Income Tax Brackets, Standard Deduction, and Personal Exemption

Head-of-Household Returns

If taxable incoris:

$0 to $14200

over $14200to $54,200
over $54,200 to $86,350
over $85,350 to $164,900
over $164,900 to $209,400
over $200,400to $523,600
over $523,600

Then,taxis:

10% of the amount over $C
$1,420 + 12% of the amount over $1200
$6,220+ 22% of the amount over $5200

$13,293+ 24% of the amount over $8350
$32,415+ 32% of the amount over $45900
$46,385+ 35% of the amount over $3)400
$156,355+ 37% of the amount over $8,600

Source: IRS Revenue Procedure 2026.

Table 2. Personal Exemptions, Standard Deductions, Limitation on Itemized

Deductions, Personal Exemption

Phaseout Thresholds, and Statutory Marginal — Tax
Rates, 2020

Personal Exemption and Phaseout:

$0
(suspended througthe end 0f2025)

Standard Deduction:

Joint $24,800
Single $12,400
Head of Household $18,650
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,300
Single/Head of Household $1,650

Limitation on ltemized Deductions:

Suspended through the end of 20z

Statutory Marginal Income Tax Rates, 2020

Joint Returns

If taxable incormis:

$0to $19,750

over $19,750to $80,250
over $80,250to0 $171,050
over $171,0500 $326,600
over $326,6000 $414,700
over $414,7000 $622,050
over $622,050

Then,taxis:

10% of the amount over $(
$1,975 + 12% of the amount over $19,7¢
$9,235 + 22% of the amount over $80,2¢

$29,211 + 24% of the amount over $171,0"
$66,543 + 32% of the amount over $8,600
$94,735 + 35% of the amount over $414,7(
$167,307.50 + 37% of the amount over $622,0

Single Returns

If taxable incomis:

$0to $9,875

over $9,875to0 $40,125
over $40,1250 $85,525

Then,taxis:
10% of the amount over $(
$987.50 + 12% of the amount over $9,87
$4,617.50 + 22% of the amount over $40,1.
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over $85,5250 $163,300
over $163,3000 $207,350
over $207,350to $518,400
over $518,400

$14,605.50 + 24% of the amount over $85,5
$33,271.50 + 32% of the amount over $163,3
$47,367.50 + 35% of the amount over $207,3
$156,235 + 37% of the amount over $518,4l

Head-of-Household Returns

If taxable incormie:

$0to $14,100

over $14,100t0 $53,700
over $53,700to $85,500
over $85,500t0 $163,300
over $163,3000 $207,350
over $207,3500 $518,400
over $518,400

Then,taxis:

10% of the amount over $(
$1,410 + 12% of the amount over $14,1(
$6,612 + 22% of the amount over $53,7(

$13,18 + 24% of the amount over $85,50
$31,830 + 32% of the amount over $163,3(
$45,926 + 35% of the amount over $207,3!
$154,793.50 + 37% of the amount over $518,4

Source: IRS Revenue Procedure 2049.

Table 3. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds , and Statutory Marginal Tax

Rates, 2019

Personal Exemption and Phaseout:

$0
(suspended througthe end 0f2025)

Standard Deduction:

Joint $24,400
Single $12,200
Head of Household $18,350
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,300
Single/Head of Household $1,650

Limi tation on Itemized Deductions:

Suspended througthe end 0f2025

Statutory Marginal Income Tax Rates, 2019

Joint Returns

If taxableéncomes:

$0 to $19,400

over $19,400t0 $78,950
over $78,950To $168,400
over $168,4000 $321,450
over $321,4500 $408,200
over $408,2000 $612,350
over $612,350

Then,taxis:

10% of the amount over $(
$1,940 + 12% of the amount over $19,4(
$9,086 + 22% of the amount over $78,9%

$28,675 + 24% of the amount ové&1.68,400
$65497 + 32% of the amount over $321,4¢
$93,257 + 35% of the amount over $408,2(
$164,709.50 + 37% of the amount over $612,3
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Single Returns

If taxable incormis:

$0to $9,700

over $9,700to $39,475
over $39,4750 $84,200
over $84,200t0 $160,725
over $160,725t0 $204,100
over $204,10G0 $510,300
over $510,300

Then,taxis:
10% of the amount over $(
$970 + 12% of the amount over $9,70
$4543 + 22% of the amount over $39,47
$14,382.50 + 24% of the amount over $84,2:
$32,748.50 + 32% of the amount over $160,7
$46,628.50 + 35% of the amount over $204,1
$153,798.50 + 37% of the amount over $510,3

Head -of-Household Returns

If taxable incomis:

$0to $13,850

over $13,8500 $52,850
over $52,850t0 $84,200
over $84,200t0 $160,700
over $160,700to $204,100
over $204,1000 $510,300
over $510,300

Then,taxis:

10% of the amount over $(
$1,385 + 12% of the amount over $13,8¢
$6,065 + 22% of the amount over $52,8¢

$12,962 + 24% of the amount over $84,2(
$31,322 + 32% of the amount over $160,7(
$45,210 + 35% of the amount over $204,1(
$152,380 + 37% of the amount over $510,3!

Source: IRS Revenue Procedure 20%3.

Table 4. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2018

Personal Exemption and Phaseout:

$0
(suspended through the end of 202!

Standard Deduction:

Joint $24,000
Single $12,000
Head of Household $18,000
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1300
Single/Head of Household $1,600

Limitation on ltemized Deductions:

Suspended through the end of 20z

Statutory Marginal Income Tax Rates, 2018

Joint Returns

If taxable incomis:

$0to $19,09

over $19,060 to $77,400
over $77,400to $165,000

Then,taxis:
10% of the amount over $(
$1,905+ 12% of the amount over $4,060
$8,907+ 22% of the amounbver $77,400
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over $165,000 to $315,000
over $315,000t0 $400,000
over $400,000to $600,000
over $600,000

$28675+ 24% of the amount over $35,0®
$64,179+ 32% of the amount over $15,000
$91,379+ 35% of the amount over $D,0®
$161,379+ 37% of theamount over $00,000

Single Returns

If taxable incormie:

$0 to $9 525

over $9525to $38,700
over $38,700 to $82,30
over $82,90to $157,500
over $157,500 to $200,000
over $200,000to $500,000
over $500,000

Then,taxis:

10% of the amount over $(

$952.50 + 126 of the amount over $925

$4,453.50+ 22% of the amount over $8700

$14,08950 + 24% of the amount over 2,500

$32,089.50+ 32% of the amount over $87,500

$45,689.50+ 35% of the amount over 200,000

$150,689.50- 37% of the amounbver $500,000

Head-of-Household Returns

If taxable incomis:

$0 to $13600

over $13600 to $51,800
over $51,800 to $82,500
over $82,500to $157,500
over $157,500to $200,000
over $200,000to $500,000
over $500,000

Then,taxis:

10% of the amount over $(
$1360+ 12% of the amount over $1800
$5,944+ 22% of the amount over $5800

$12,698+ 24% of the amount over §2,500
$30,698+ 32% of the amount over $57,500
$44,298+ 35% of the amount over 200,000

$149,298+ 37% of the amount over 500,000

Source: IRS Revenue Procedur2018-18.

Table 5. Personal Exemptions, Standard Deductions, Limitation on ltemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2017
Personal Exemption : $4,050
Personal exemption began to phase out at a rate
exceeded these amounts:
Joint $313,800
Single $261,500
Head of Fbusehold $287,650
Standard Deduction:
Joint $12,700
Single $6,350
Head ofHousehold $9,350
Additional Standard Deduction for the Elderly or the Blind:
Joint (each spouse) $1,250
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Single/Head of Household $1,550

Limitation on ltemized Deductions:

For taxpayers whose adjusted gross income (AGI) exceeded the amounts shown beldteniteed deductios
they could clainwere equal to the lesser of 80% of the amountadfowableitemized deductionsor 3% of the
excessohh t axpayer 0s aroGnis. Dadudionefor mbda expenses, theft and casualty losses, ¢
investment interest were exempt from the limit.

Joint
Head of Household
Single

$313,800
$287,650
$261,500

Statutory Marginal Income Tax Rates, 2017

Joint Returns

If taxableéncomes:

$0to $18,650

over $18,6500 $75,900
over $75,900t0 $153,100
over $153,1000 $233,350
over $233,3500 $416,700
over $416,7000 $470,700
over $470,700

Then,taxis:
10% of the amount over $(
$1,85 + 15% of the amount over $18,65
$10452.50 + 25% of the amount over $75,9C
$28,675+ 28% of the amount over $153,10
$52,22250 + 33% of the amount over $233,35
$112,728 + 35% of the amount over $416,70
$131,628+ 39.6% of the amount over $470,7C

Single Returns

If taxable incormis:

$0to $9,325

over $9,325to $37,950
over $37,9500 $91,900
over $91,900t0 $191,650
over $191,6500 $416,700
over $416,7000 $418,400
over $418,400

Then,taxis:
10% of the amount over $(
$932.50 + 15% of the amount over $9,32
$5226.25 + 25% of the amount over $37,95
$1871375 + 28% ofhe amount over $91,90C
$46,64375 + 33% of the amount over $191,65
$12091025 + 35% of the amount over $416,7C
$121505.25 + 39.6% of the amount ove§418,400

Head-of-Household Returns

If taxable incormis:

$0to $13,350

over $13,3500 $50,800
over $50,800t0 $131,200
over $131,2000 $212,500
over $212,5000 $416,700
over $416,7000 $444,550
over $444,550

Then,taxis:
10% of the amount over $(
$1,335 + 15% of the amount over $13,35
$6,95250 + 25% of the amount over $50,8C
$27,052.50+ 28% of the amount over $131,20
$49,816.50+ 33% of the amount over $212,50
$117,202.50+ 35% of the amount over $416,70
$126950+ 39.6% of the amount over $444,5E

Source: IRS Revenue Procedure 20%6.

Congressional Research Service

10



Federal Individual Income Tax Brackets, Standard Deduction, and Personal Exemption

Table 6. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2016
Personal Exemption : $4,060
Personal exemption began to phase out at a rate
exceeded these amounts:
Joint $311,300
Head of household 2822350
Single $259400
Standard Deduction:
Joint $12,800
Single $6,300
Head ofHousehold $9,300
Additional Standard Deduction for the Elderly or the Blind:
Joint (each spouse) $1,50
Single/Head of Household $1,550

Limitation on ltemized Deductions:

For taxpayers whose adjusted gross income (AGI) exceeded the amounts shown beldtenifred deductios
they could clainwere equal to the lesser of 80% of the amountadfowableitemized deductionsor 3% of the
excessoh t axpayer 0s adolns. Deduaiionefor médea expenses, theft and casualty losses, ¢
investment interest were exempt from the limit.

Joint $311,300
Head of Household $285,350
Single $259 400

Statutory Marginal Income Tax Rates, 2016

Joint Returns

If taxablencomas: Then,taxis:

$0 to $18550 10% of the amount over $(
over $18550to $75,300 $1,865 + 15% of the amount over $1506
over $75,300to $151,900 $10,162.50 + 25% of the amount over%300
over $151,900 to $231,450 $28,925 + 28% of the amounver $151,900
over $231,450to $413350 $50,765 + 33% of the amount over $2450
over $413,350 to $466,950 $109,587.50 + 35% of the amount over181350
over $466,950 $127,962.50 + 39.6% of the amount over6$850

Single Returns

If taxable incomis: Then,taxis:

$0to $9.275 10% of the amount over $(
over $9275to $37,650 $927.50 + 15% of the amount over $¥5
over $37,650 to $91,150 $5,081.25 + 25% of the amount over %850
over $91,150 to $190,150 $18,193.75 + 28% of the amount ove®$150
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over $190,150 to $413,350 $45,353.75 + 33% of the amount over®1150
over $413,350 to $415,050 $117,541.25 + 35% of the amount over¥81350
over $415,050 $118,118.75 + 39.6% of the amount ovet&H50

Head -of-Household Returns

If taxableéncomes: Then,taxis:

$0 to $13,250 10% of the amount over $(
over $13,250 to $50,200 $1325 + 15% of the amount over $1250
over $50,200to $130,150 $6,762.50 + 25% of the amount ove5&200
over $130,150 to $210,800 $26,300 + 28% of the amounwer $130,150
over $210,800 to $413,350 $48,434 + 33% of the amount over $2,800
over $413350 to $441,000 $113,939 + 35% of the amount over $3350
over $441,000 $123,424 + 39.6% of the amount over44000

Source: IRS Revenue Procedure 20%S.

Table 7. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax
Rates, 2015

Personal Exemption : $4,000

Personal exemptom egan to phase out at a rate of 2% for
exceeded these amounts:

Joint $309,900
Single $258,250
Head ofHousehold $284,050

Standard Deduction :

Joint $12600
Single $6,300
Head of Household $9250
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,50
Single/Head of Household $1,550

Limitation on ltemized Deductions:

For taxpayers whose adjusted gross income (AGI) exceeded the amounts shown beldteniirddeductiors
they could clainwere equal to the lesser of 80% of the amountadfowableitemized deductionsor 3% of the
excessoh t axpayer 0s amdBrs. Deduaioneformbédeca expenses, theft and casualty losses, ¢
investment interest wex exempt from the limit.

Joint $309,900
Single $258,250
Head ofHousehold $284,050
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Statutory Marginal Income Tax Rates, 2015

Joint Returns

If taxable incomis:

$0 to $18450

over $18450to $74,90
over $74,900to $151,200
over $151,2@® to $230450
over $230,450 to $411,500
over $411,500 to $464,850
over $464,8%

Then,taxis:

10% of the amount over $(

$1,845 + 15% of the amount over $1800

$10,162.50 + 25% of the amount over4,300

$28,925 + 28% of the amount over $1,200

$50,765 + 33% of the amount over $2450

$109,587.50 + 35% of the amount over#500
$127,962.8 + 39.6% of the amount over $464 B~

Single Returns

If taxable incomis:

$0to $9,225

over $9225 to $37,450
over $37,450 to $90,750
over $90,750 to $189,300
over $189,300 to $411,500
over $411500 to $413200
over $413200

Then,taxis:

10% of the amount over $(

$922.50+ 15% of the amount over $225

$5,081.25 + 25% of the amount oveB8%,4D

$18,193.75 + 28% of the amount ove®®&750

$45,353.75 + 33% of the amount over 1800

$117,541.25 + 35% of the amount overX#500

$118,118.75 + 39.6% of the amount o\&¥13,200

Head-of-Household Returns

If taxable incomis:

$0 to $13,150

over $13,150to $50,200
over $50,200 to $129,600
over $12,600 to $209,850
over $209,850 to $411,500
over $411,500to $439,000
over $43,000

Then,taxis:

10% of the amount over $(

$1315+ 15% of the amount over $1850

$6,762.50 + 25% of the amount ove5&200

$26,300 + 28% of the amount over $3,800
$48,434 +33% of the amount over $209,85

$113939 + 35% of the amount over $4106

$123,424 + 39.6% of the amount over $I300

Source: IRS Revenue Procedure 2064.

Table 8. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2014

Personal Exemption :

$3,950

Personal exemptiorbegan to phase out at a rate of 2% for every $2,50Gtt a t axpayer 8ds a

exceeded these amounts:

Joint $305050

Head of household $279,650

Single $254,200
Congressional Research Service 13
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Standard Deductio n:

Joint $12,400
Single $6,200
Head of Household $9,100
Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,200
Single/Head of Household $1,500

Limitation on ltemized Deductions:

For taxpayers whose adjusted gross income (AGI) exceeded the amounts shown beldgtenmired deductios
they could clainwere equal to the lesser of 80% of the amountadfowableitemized deductionsor 3% of the
excessohh t ax payer 0s aRdds. Dadudionefor mbadea expenses, theft and casualty losses, ¢
investment interest were exempt from the limit.

Joint
Single

Head of Household

$305,050
$254,200
$279,650

Statutory Marginal Income Tax Rates, 2014

Joint Returns

If taxable incomis:

$0to $18,150

over $18,1500 $73,800
over $73,800t0 $148,850
over $148,8500 $226,850
over $226,8500 $405,100
over $405,1000 $457,600
over $457,600

Then,taxis:
10% of the amount over $(
$1,815 +15% of the amount over $18,15
$10,162.50 + 25% of the amount over $73,8
$28,925 + 28% of the amount over $148,8!
$50,765 + 33% of the amount over $226,8!
$109,587.50 + 35% ohe amount over $405,10(
$127,962.50 + 39.6% of the amount over $457,€

Single Returns

If taxable incomis:

$0to $9,075

over $9,075to $36,900
over $36,900to $89,350
over $89,350t0 $186,350
over $186,3500 $405,100
over $405,1000 $406,750
over $406,750

Then,taxis:
10% of the amount over $(
$907.50 + 15% of the amount over $9,07
$5,081.25 + 25% of the amount over $36,9I
$18,193.75 + 28% of the amount over $89,3
$45,353.75 + 33% of the amount over $186,3
$117,541.25 + 35% of themount over $405,10C
$118,118.75 + 39.6% of the amount o\&¥06,750

Head-of-Household Returns

If taxable incormis:

$0to $12,950

over $12,9500 $49,400
over $49,400t0 $127,550

Then,taxis:
10% of the amount over $(
$1,295 + 15% of the amount over $12,9¢
$6,762.50 + 25% of the amount over $49,4!
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over $127,5500 $206,600 $26,300 + 28% of the amount over $127,5!
over $206,60Q0 $405,100 $48,434 + 33% of the amount over $206,6(
over $405,1000 $432,200 $113,939 + 35% of thamount over $405,10C
over $432,200 $123,424 + 39.6% of the amount over $432,2

Source: IRS Revenue Procedure 2038.

Table 9. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax
Rates, 2013

Personal Exemption $3,900

Personakxemptionbegan to phase out at a rate of 2% forevery $2,600at a t axpayer 6s
exceeded these amounts:

Joint $422,501
Head of household $397,501
Single $372,501
Standard Deduction:

Joint $12,200
Single $6,100
Head of Household $8,950

Additional Standard Deduction for the Elderly or the Blind:
Joint (each spouse) $1,200
Single/Head of Household $1,500

Limitation on Itemized Deductions:

For taxpayers whose adjusted gross income (AGI) exceeded the amounts shown beldtentieed deductios
they could clainwere equal to the lesser of 80% of the amountatfowableitemized deductionsor 3% of the
excessohh t ax payer ds amrddis Dadoationsefor médicad expenses, theft and casualty losses, a
investment interest were exempt from the limit.

Joint $300,000
Head of Household $275,000
Single $250,000

Statutory Marginal Income Tax Rates, 2013

Joint Returns

If taxable incomis: Then,taxis:

$0to $17,850 10% of the amount over $(
over $17,850t0 $72,500 $1,785 + 15% of the amount over $17,8¢
over $72,500t0 $146,400 $9,982.50 + 25% of the amount over $72,5!
over $146,4000 $223,050 $28,457.50 + 28% of the amount over $146,4
over $223,0500 $398,350 $49,919.50 + 33% of the amount over $223,0
over $398,3500 $450,000 $107,768.50 + 35%f the amount over $398,35(
over $450,000 $125,846 + 39.6% of the amount ove45D,000
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Single Returns

If taxable incormis:

$0 to $8,925

over $8,925t0 $36,250
over $36,250to $87,850
over $87,850t0 $183,250
over $183,2500 $398,350
over $398,3500 $400,000
over $400,000

Then,taxis:
10% of the amount over $(
$892.50 + 15% of the amount over $8,9-
$4,991.25 + 25% of the amount over $36,2!
$17,891.25 + 28% of the amount over $87,8
$44,603.25 + 33% of the amount over $183,2
$115,586.25 + 35% of themount over $398,35C
$116,163.75 + 39.6% of the amount 0\#00,000

Head -of-Household Returns

If taxable incomis:

$0to $12,750

over $12,7500 $48,600
over $48,600t0 $125,450
over $125,4500 $203,150
over $203,1500 $398,350
over $398,3500 $425,000
over $425,000

Then,taxis:
10% of the amount over $(
$1,275 + 15% of the amount over $12,7¢
$6,652.50 + 25% of the amount over $48,6!
$25,865 + 28% of the amount over $125,4!
$47,621 + 33% of the amount over $203,1!
$112,037 + 35% of thamount over $398,35C
$121,364.50 + 39.6% of the amount over $425,C

Source: IRS Revenue Procedure 2042.

Table 10. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2012

Personal Exemption

Phaseout of personal exemption:

$3,800
Endedon Dec. 31, 2009

Standard Deduction:

Joint $11900
Single $5950
Head of Household $8,700
Additional Standard Deduction for  the Elderly or the Blind:

Joint (each spouse) $1,150
Single/Head of Household $1,450

Limitation on itemized deductions:

Endedon Dec. 31, 2009
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Statutory Marginal Income Tax Rates, 2012

Joint Returns

If taxable incomis:

$0to $17400

over $17400to $70,700
over $70,700to $142,700
over $142,700to $217,450
over $217,450 to $388,350
over $388,3%0

Then,taxis:

10% of the amount over $(
$1,740 + 15% of the amount over $1400
$9500 + 25% of the amount over7®,700

$27,087.50 + 28% of the amount over4A700
$47,513.50 + 33% of the amount over $2450
$102,574 + 35% of the amount over §3350

Single Returns

If taxable incormie:

$0 to $8,700

over $8,700to $35,350
over $35,39 to $85,650
over $85,650 to $178,650
over $178,68 to $388,%0
over $388,350

Then,taxis:
10% of the amount over $(
$870 + 15% of the amount over $8)0
$4,750 + 25% of the amount over $3%06
$17,025 + 28% of the amount over $850
$42,449 + 33% of the amount over $8,850
$110,016.50 + 35% of the amount 0\&388,350

Head-of-Household Returns

If taxable inconis:

$0to $12400

over $12400 to $47,350
over $47,350to $122,300
over $122,300to $198,050
over $198,050to $388,350
over $388,350

Then,taxis:

10% of the amount over $(
$1,240 + 15% of the amount over $1200
$6,330 + 25% of the amount over $850

$24,617.50 + 28% of the amount overZ2300
$45,32250 + 33% of the amount over $19%50
$106,637.50 + 35% of the amount over88350

Source: IRS Revenue Procedure 20%2.

Table 11. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions, Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2011

Personal Exemption :

Phaseout of personal exemption:

$3,700
Endedon Dec.31, 2009

Standard Deduction:

Joint $11600

Single $5.800

Head of Household $8500

Additional Standard Deduction for the Elderly or the Blind:

Joint (each spouse) $1,150

Single/Head of Household $1,450
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Limitation on itemized deductions:

Endedon Dec. 31, 2009

Statutory Marginal Income Tax Rates, 2011

Joint Returns

If taxable incormie:

$0to $17,000

over $17,000 to $69,000
over $69,000to0 $139,39
over $139,350 to $212,300
over $212,300 to $379,150
over $379,150

Then,taxis:
10% of the amount over $(
$1,700+ 15% of the amount over 7,000
$9,.500 + 25% of the amount over ${O00
$27,087.50 + 28% of the amount over $3,350
$47,513.50 + 33% of the amount over $2,300
$102,574+ 35% of the amount over $37150

Single Returns

If taxable incormis:

$0to $8,500

over $8,50to $34500
over $34500 to $83,600
over $83,600to $174,400
over $174,400 to $379,150
over $379,150

Then,taxis:
10% of the amount over $(
$850 + 15% of the amount over $86
$4,750 + 25% of the amount over $3800
$17,025 + 28% of the amourver $83,600
$42,449 + 33% of the amount over $17400
$110,016.50 + 35% of the amount over $37150

Head-of-Household Returns

If taxable incomis:

$0to $12,150

over $12,150 to $46,250
over $46,250 to $119,400
over $119400 to $193,350
over $193350to $379,150
over $379,150

Then,taxis:

10% of the amount over $(
$1215 + 15% of the amount over $1150
$6,330 + 25% of the amount over $48%0

$24,617.50+ 28% of the amount over $81400
$45322.50 + 33% of the amoumiver $193350
$106,637.50+ 35% of the amount over $37150

Source: IRS Revenue Procedup®11-12.

Table 12. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Phaseo utThresholds, and Statutory Marginal Tax

Rates, 2010

Personal Exemption :

Phaseout of personal exemption:

$3,650
Endedon Dec. 31, 2009

Standard Deduction:

Joint $11,400

Single $5,700

Head of Household $8400

Additional Standard Deductions for the Elderly  or the Blind:

Joint (each spouse) $1,100
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Single/Head of Household

Limitation on itemized deductions:

$1,400
Endedon Dec. 31, 2009

Statutory Marginal Income Tax Rates, 2010

Joint Returns

If taxableéncomes:

$0 to $16,70

over $16,7® to $68,000
over $68,000to $137,3@
over $137,30 to $209,250
over $209,250 to $373,650
over $373,650

Then,taxis:
10% of the amount over $(
$1,675 + 15% of the amount over $16(¥¢
$9,362.50+ 25% of the amount over $6000
$26,68.50 + 28% of the amount ovéi137,3@
$4683350 + 33% of the amount over $2250
$100,894.50 + 35% of the amount over $350

Single Returns

If taxable incomis:

$0 to $8,375

over $8,375 to $34,00
over $34,0M to $82400
over $82400 to $171,%0
over $171,80to $373,650
over $373,650

Then,taxis:
10% of the amounover $0
$837 .50 + 15% of the amount over $875
$4,81.25+ 25% of the amount over $80M0
$16,M1.25+ 28% of the amount over $8200
$41827.25+ 33% of the amount ove$171,860
$108421.25+ 35% of the amount over $37650

Head-of-Household Returns

If taxable incomis:

$0to $11,950

over $11,950to $45,59
over $45,59 to $117,60
over $117,60to $190550
over $190550 to $373,650
over $373,650

Then,taxis:

10% of the amount over $(
$1,195 + 15% of the amoumtver $11,950
$6,235 + 25% of the amount over $45,85

$24,215 + 28% of the amount ov§l17,&0
$44672+ 33% of the amount over $19850
$105,095 + 35% of the amount over $37650

Source: IRS Revenue Procedure 20660.

Table 13. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2009

Personal Exemption :

$3,650

Personal exemption bemto phaseoutata r at e of 2% for every $2,500

exceeded these amounts

Joint $250,200
Single $166,800
Head ofHousehold $208,500
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Standard Deduction:

Joint $11,400
Single $5,700
Head of Household $8,350

Additional Standard Deductions for the Elderly or the Blind:

Joint (each spouse) $1,100
Single/Head of Household $1,400
Limitation on itemized deductions: $166,800

For persons whosadjusted gross income (AGI)
exceeded the amount shown in the right column, the
itemized deductionghey couldclaim had to be reducec
by the lesser of 80% of allowable itemized deduction:
or 3% of the differenlaed
that amount. Deductions for medical expenses, theft
and casualty losses, and investment interest were
exempt from the limit.

(for all filers except married persons filing separate

Stat Marginal Income Tax Rates, 2009

Joint Returns

If taxable incormis:

$0 to $16,700

over $67,900to $137,050
over $137,050t0 $208,850

over $208,850to0 $372,950
over $372,950

Then,taxis:

10% of the amounover $0
$1,670 + 15% of the amount over $16,7(
$9,350 + 25% of the amount over $67,9(

$26,637.50 + 28% of the amount over $137,0
$46,741.50 + 33% of the amount over $208,8
$100,894.50 + 35% of the amount over $372,9

Single Returns

If taxable incormis:

$0to $8,350

over $8,350to $33,950
over $33,950to $82,250
over $82,250t0 $171,550
over $171,550t0 $372,950
over $372,950

Then,taxis:
10% of the amount over $(
$835 +15% of the amount over $8,35!
$4,675 + 25% of the amount over $33,9¢
$16,750 + 28% of the amount over $82,2¢
$41,754 + 33% of the amount over $171,5!
$108,216 +35% of the amount over $372,95

Head-of-Household Returns

If taxable incormis:

$0to $11,950

over $11,950to $45,500
over $45,500to $117,450
over $117,450t0 $190,200
over $190,200to $372,950
over $372,950

Then,taxis:
10% of the amount over $(
$1,195 + 15% of the amount over $11,9¢
$6,227.50 + 25% of thamount over $45,500
$24,215 + 28% of the amount over $117,4!
$44,585 + 33% of the amount over $190,2(
$104,892.50 + 35% of the amount over $372,9
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Source: IRS Revenue Procedure 2068.

Table 14. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Phase outThresholds, and Statutory Marginal Tax
Rates, 2008

Personal Exemption

$3,500

Personalexemptionbegan to phase out at a rate of 2% forevery $2,8ta t axpayer ds adj

exceeded these amounts:

Joint $239,950
Single $159,950
Head ofHousehold $199,900
Standard Deduction:

Joint $10,900
Single $5,450
Head ofHousehold $8,000
Additional Stand ard Deductions for the Elderly or  the Blind:

Joint (each spouse) $1,050
Single/Head of Household $1,350
Limitation on itemized deductions: $159,950

I'f an individual 6s adj us
the amount shown in theight column, the itemized
deductions that could be claimed had to be reduced |
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for medical expenses, theft
and casualty legs, and investment interest were
exempt from the limit.

(for all filers except married persons filing separate

Statutory Marginal Income Tax Rates, 2008

Joint Returns

If taxable incormis:

$0 to $16,050

over $16,050to0 $65,100
over $65,100to $131,450
over $131,450t0 $200,300
over $200,300to $357,700
over $357,700

Then,taxis:

10% of the amount ove$0
$1,605 + 15% of the amount over $16,0¢
$8,962.50 + 25% of the amount over $65,1!
$25,550 + 28% of the amount over $131,4!
$44,828 + 33% of thamount over $200,30C
$96,770 + 35% of the amount over $357,7(

Single Returns

If taxable incomis:

$0to $8,025

over $8,025to $32,550
over $32,550to $78,850
over $78,850to $164,550

Then,taxis:

10% of the amount over $(

$802.50 + 15% of the amount over $8,0:
$4,481.25 + 25% of the amount over $32,5!
$16,056.25 + 28% of the amount over $78,8
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over $164,550t0 $357,700
over $357,700

$40,052.25 + 33% of the amount over $164,5
$103,791.75 + 35% of the amount over $357,7

Head-of-Household Returns

If taxable incormie:

$0to $11,450

over $11,450to $43,650
over $43,650to $112,650
over $112,650to0 $182,400
over $182,400to $357,700
over $357,700

Then,taxis:

10% of the amount over $(
$1,145 + 15% of the amount over $11,4¢
$5,975 + 25% of the amount over $43,6¢

$23,225 + 28% of the amount over $112,6"
$42,755 + 33% of the amount over $182,4(
$100,604 + 35% of the amount over $357,7!

Source: IRS Revenue Procedure 2068.

Table 15. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Pha seoutThresholds, and Statutory Marginal Tax

Rates,

2007

Personal Exemption :

$3,400

Personakxemptionbegan tophaseout at arate of 2% forevery $2,500thatata x p a pdpistedigossincome

exceededtheseamounts:

Joint $234,600
Single $156,400
Head ofHousehold $195,500
Standard Deduction:

Joint $10,700
Single $5,350
Head of Household $7,850
Additional Standard Deductions for the Elderly ~ or the Blind:

Joint (each spouse) $1,050
Single/Head of Household $1,300
Limitation on itemized deductions: $156,400

I'f an individual 8ds adj us
the amount shown in the right column, the itemized
deductions that could be claimed had to tegluced by
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for medical expenses, theft
and casualty losses, and investment interest were
exempt from the limit.

(for all filers except married persons filing separate

Statutory Marginal Income Tax Rates, 2007

Joint Returns

If taxable incomis:
$0to $15,650
over $15,650to $63,700

Then,taxis:
10% of the amount over $(
$1,565 + 15% of the amount over $15,6¢
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over $63,700to $128,500
over $128,500to0 $195,850
over $195,850t0 $349,700
over $349,700

$8,773 + 25% of the amount over $63,7(
$24,973 + 28% of the amount over $128,5(
$43,831 + 33% of the amount over $195,8!
$94,601 + 35% of the amount over $3490

Single Returns

If taxable incormie:

$0to $7,825

over $7,825to $31,850
over $31,850to $77,100
over $77,100to $160,850
over $160,850to0 $349,700
over $349,700

Then,taxis:
10% of the amount over $(
$783 + 15% of the amount over $7,82
$4,386 + 25% of the amount over $31,8¢
$15,699 + 28% of the amount over $77,1(
$39,149 + 33% of the amount over $160,8!
$101,469 + 35% of the amount over $349,7!

Head-of-Household Returns

If taxable incormis:

$0to $11,200

over $11,200to $42,650
over $42,650t0 $110,100
over $110,100to $178,350
over $178,350t0 $349,700
over $349,700

Then,taxis:

10% ofthe amount over $0
$1,120 + 15% of the amount over $11,2(
$5,838 + 25% of the amount over $42,6¢

$22,700 + 28% of the amount over $110,1(
$41,810 +33% of the amount over $178,35
$98,356 + 35% of the amount over $349,7(

Table 16. Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2006

Personal Exemption :

$3,300

Personabxemption begantophaseoata r at e of 2% f or e v edustedgosinBoth®

exceeded these amounts:

Joint $225,750
Head ofHousehold $188,150
Single $150,500
Standard Deduction:
Joint $10,300
Single $5,150
Head of Household $7,550
Additional Standard Deductions for the Elderly or the Blind:
Joint (each spouse) $1,000
Single/Head of Household $1,250
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Limitation on itemized deductions:

Ifani ndi vi dual 6s

adjusted

$150,500
(for all filers except married persons filing separate

the amount shown in the right column, the itemized
deductions that could be claimed had to be reduced t
the lesser of 80% of allowable itemized deductions, o
3% of the differencelatiet
that amount. Deductions for medical expenses, theft
and casualty losses, and investment interest were

exempt from the limit.

Statutory Marginal Income Tax Rates, 200 6

Joint Returns

If taxable incomis:

$0to $15,100

over $15,100to $61,300
over $61,300to $123,700
over $123,700to0 $188,450
over $188,450t0 $336,550
over $336,550

Then,taxis:

10% of the amount over $(
$1,510 + 15% of the amount over $15,1(
$8,440 + 25% of the amount over $61,3(

$24,040 +28% of the amount over $123,70
$42,170 + 33% of the amount over $188,4!
$91,043 + 35% of the amount over $336,5!

Single Returns

If taxable incomis:

$0to $7,550

over $7,550to $30,650
over $30,650to $74,200
over $74,200to $154,800
over $154,800to $336,550
over $336,550

Then,taxis:
10% of the amount over $(
$755 + 15% of the amount over $7,55
$4,220 + 25% of the amount over $30,6¢
$15,108 + 28% of the amount over $74,2(
$37,676 + 33% of the amount ov&154,800
$97,653 + 35% of the amount over $336,5!

Head-of-Household Returns

If taxable incormis:

$0 to $10,750

over $10,750to $41,050
over $41,050to $106,000
over $106,000to0 $171,650
over $171,650t0 $336,550
over $336,550

Then,taxis:

10% of the amount over $(
$1,075 + 15% of the amount over $10,7¢
$5,620 + 25% of the amount over $41,0%

$21,858 + 28% of the amount over $106,0(
$40,240 + 33% of the amount over $171,6!
$94,657 + 35% of the amount over $336,5!

Source: IRS Revenue Procedup®0570.

Table 17.Personal Exemptions, Standard Deductions, Limitation on Itemized
Deductions , Personal Exemption Phaseout Thresholds, and Statutory Marginal Tax

Rates, 2005

Personal Exemption :

$3,200

Personakxemptionbeganto phaseout at a rate of %2 foevery $2,500thatata x p a pdpustediggossincome

exceededtheseamounts
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Joint $218,950
Single $145,950
Head of Fbusehold $182,450
Standard Deduction:

Joint $10,000
Single $5,000
Head ofHousehold $7,300
Additional Standard Deductions for the Elderly or the Blind and Limitation on Itemized Deductions
Joint (each spouse) $1,000
Single/Head of Household $1,250

Limitation on Itemized Deductions:

I'f an individual (AS]) exatgdeds
the amount shown in the right column, the itemized
deductions that could be claimed had to be reduced t
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for edical expenses, theft
and casualty losses, and investment interest were
exempt from the limit.

$145,950(for all filers except married persons filin
separately)

Statutory Marginal Income Tax Rates, 2005

Joint Returns

If taxable incomis:

$0 to $14,600

over $14,600to $59,400
over $59,400to $119,950
over $119,950t0 $182,800
over $182,800to $326,450
over $326,450

Then,taxis:

10% of the amount over $(
$1,460 + 15% of the amount over $14,6(
$8,180 + 25% of the amount over $59,4(

$23,318 + 28% of the amount over $119,9!
$40,916 + 33% of the amount over $182,8(
$88,321 + 35% of the amount over $326,4!

Single Returns

If taxable incormis:

$0to $7,300

over $7,300to $29,700
over $29,700to $71,950
over $71,950to0 $150,150
over $150,150to0 $326,450
over $326,450

Then,taxis:

10% of the amount over $(

$730 + 15% of themount over $7,300
$4,090 + 25% of the amount over $29,7(
$14,653 + 28% of the amount over $71,9¢
$36,549 + 33% of the amount over $150,1!
$94,728 + 35% of thamount over $326,45C

Head-of-Household Returns

If taxable incormis:

$0to $10,450

over $10,450to $39,800
over $39,800to $102,800

Then,taxis:

10% of the amount over $(
$1,045 + 15% of the amount over $10,4¢
$5,448 + 25% of the amount over $39,8(
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over $102,800t0 $166,450 $21,198 + 28% of the amount over $102,8(
over $166,450t0 $326,450 $39,020 + 33% of the amount over $166,4!
over $326,450 $91,820 + 35% of the amount over $326,4!

Source: IRS Revenue Procedure 2004.

Table 18. Personal Exemption , Standard Deduction , Limitation on Itemized
Deductions, Phaseout of the Personal Exemption , and Statutory Marginal Tax Rates,
2004

Personal Exemption : $3,100

Personakxemptionbegan to phaseut at arate of 2%
for every $2,500thatata x p a wdpistedlgoss
incomeexceededtheseamounts:

Joint $214,050
Single $142,700
Head of Household $178,350

Standard Deduction:

Joint $9,700
Single $4,850
Head of Household $7,150

Additional Standard Deductions for the Elderly ~ or the Blind and Limitation on Itemized Deductions

Joint $950
Single/Head of Household $1,200
Limitation on Itemized Deductions $142,700(for all filers except married persons filin

. ) ) 5 . separately)
I'f an individual 8ds adj us

the amount shown irthe right column, the itemized
deductions that could be claimed had to be reduced t
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for medical expenses, theft
and casualtjosses, and investment interest were
exempt from the limit.

Statutory Marginal Income Tax Rates, 2004

Joint Returns

If taxable incomis: Then,taxis:

$ 0to $14,300 10% of the amounover $0
over $14,300to $58,100 $1,430 + 15% of the amount over $14,3(
over $58,100to $117,250 $8,000 + 25% of the amount over $58,1(
over $117,250t0 $178,650 $22,788 + 28% of the amount over $117,2"
over $178,650to0 $319,100 $39,980 + 33% of thamount over $178,65C
over $319,100 $86,328 + 35% of the amount over $319,1(
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Single Returns

If taxable incormis:

$0to $7,150

over $7,150to $29,050
over $29,050to $70,350
over $70,350to $146,750
over $146,750t0 $319,100
over $319,100

Then,taxis:
10% of the amount over $(
$715 + 15% of the amount over $7,15
$4,000 + 25% of the amount over $29,0¢
$14,325 + 28% of the amount over $70,3:
$35,717 + 33% of the amount over $146,7"
$92,593 + 35% of the amount over $319,1(

Head-of-Household Returns

If taxable incormis:

$0to $10,200

over $10,200to $38,900
over $38,900to $100,500
over $100,500t0 $162,700
over $162,700to $319,100
over $319,100

Then,taxis:

10% of the amount over $(
$1,020 + 15% of the amount over $10,2(
$5,325 + 25% of the amount over $38,9(

$20,725 + 28% of the amount over $100,5(
$38,141 + 33% of the amount over $162,7(
$89,753 + 35% of the amount over $319,1(

Source: IRS Revenue Procedure 2688.

Table 19. Personal Exemptions , Standard Deductions, Limitation on Itemized

Deductions, Personal Exemption Phaseout,

and Statutory Marginal Tax Rates, 2003

(after enactment of the Jobs and Growth Tax Relief Reconciliation Act)

Personal Exemption :

$3,050

Personalexemption began to paseout at arate of 2% forevery $2,500thatat a x p a gjustedg@ssircome

exceededtheseamounts:

Joint $209,250
Single $139,500
Head ofHousehold $174,400
Standard Deduction :

Joint $9,500
Single $4,750
Head of Household $7,000

Additional Standard Deductions for the Elderly

or the Blind and Limitation on Itemized Deductions

Joint $950
Single/Head of Household $1,150
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Limitation on Itemized Deductions:

I f an individual 8ds adj us
the amountshown in the right column, the itemized
deductions that could be claimed had to be reduced t
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for medical expenses, theft
andcasualty losses, and investment interest were
exempt from the limit.

$139,500
(for all filers except married persons filing separate

Statutory Marginal Income Tax Rates, 2003
(after enactment of the Jobs and Growth Tax Relief Reconciliation Act)

Joint Returns

If taxable incomis:

$0 to $14,000

over $14,000to $56,800
over $56,800to $114,650
over $114,650t0 $174,700
over $174,700t0 $311,950
over $311,950

Then,taxis:

10% of the amount over $(
$1,400 + 15% of the amount over $14,0(
$7,820 + 25% of the amount over $56,8(

$22,283 + 28% of the amount over $114,6!
$39,097 + 33% of the amount over $174,7(
$84,390 + 35% of the amount over $311,9!

Single Returns

If taxable incomis:

$0to $7,000

over $7,000to $28,400
over $28,400to $68,800
over $68,800to0 $143,500
over $143,500t0 $311,950
over $311,950

Then,taxis:

10% of the amounover $0
$700 + 15% of the amount over $7,00
$3,910 + 25% of the amount over $28,4(
$14,010 + 28% of the amount over $68,8(
$34,926 + 33% of the amouver $143,500
$90,515 + 35% of the amount over $311,9!

Head-of-Household Returns

If taxable incormis:

$0to $10,000

over $10,000to $38,050
over $38,050to $98,250
over $98,250t0 $159,100
over $159,100to $311,950
over $311,950

Then,taxis:

10% of the amount over $(
$1,000 + 15% of the amount over $10,0(
$5,208 + 25% of the amount over $38,0%

$20,258 + 28% of the amount over $98,2¢
$37,296 + 33% of the amount over $159,1(
$87,737 + 35% of the amount over $311,9!

Source: IRS Revenue Procedure 200Q.
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Table 20. Personal Exemption, Standard Deduction , Limitation on Itemized

Deductions, Phaseout of Personal Exemption,

and Statutory Marginal Tax Rates,

2002
Personal Exemption : $3,000
Personakxemptionbegan tophaseout at arate of 2%
for every $2,500hatata x p a wdpistedlgoss
incomeexceededtheseamounts
Joint $206,000
Single $137,300
Head of Household $171,650
Standard Deduction:
Joint $7,850
Single $4,700
Head of Household $6,900
Additional Standard Deductions for the Elderly  or the Blind:
Joint $900
Single/Head of Household $1,150
Limitation on Itemized Deductions: $137,300
I'f an individual 6s adjus (for all filers except married persons filing separate

the amount shown in the right column, thieemized
deductions that could be claimed had to be reduced |
the lesser of 80% of allowable itemized deductions, o
3% of the difference bet
that amount. Deductions for medical expenses, theft
and casualty losses, and investtriaterest were
exempt from the limit.

Statutory Marginal Tax Rates, 2002

Joint Returns

If taxable incormis:

$0 to $12,000

over $12,000to $46,700
over $46,700to $112,850
over $112,850t0 $171,950
over $171,950t0 $307,050
over $307,050

Then,taxis:

10% of the amount over $(
$1,200 + 15% of the amount over $12,0(
$6,405 + 27% of the amount over $46,7(

$24,266 + 30% of the amount over $112,8!
$41,996 + 35% of the amount over $171,9!
$89,281 + 38.6% of the amount over $307,0

Single Returns

If taxable incoris:

$0 to $6,000

over $6,000to $27,950
over $27,950to $67,700
over $67,700to $141,250

Then,taxis:

10% of the amount over $(

$600 + 15% of the amount over $6,00
$3,893 + 27% of theamount over $27,950
$14,626 + 30% of the amount over $67,7(
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over $141,250t0 $307,050 $36,691 + 35% of the amount over $141,2!
over $307,050 $94,721 + 38.6% of the amount over $307,0.

Head-of-Household Returns

If taxableancomas: Then,taxis:

$0 to $10,000 10% of the amount over $(
over $10,000to $37,450 $1,000 + 15% of the amount over $10,0(
over $37,450to $96,700 $5,118 + 27% of the amount over $37,4%
over $96,700to $156,600 $21,116 + 30% of the amount ov&66,700
over $156,600to $307,050 $39,086 + 35% of the amount over $156,6(
over $307,050 $91,744 + 38.6% of the amount over $307,0.

Source: IRS Revenue Procedure 2669.

Table 21.Personal Exemption , Standard Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption, and Statutory Marginal Tax Rates,
2001

Personal Exemption : $2,900

Personakxemption began to phasait a arate of 2%
for every $2,500that ata x p a wdpistedlgross
incomeexceededtheseamounts:

Joint $199,450
Single $132,950
Head of Household $166,200

Standard Deduction :

Joint $7,600
Single $4,550
Head of Household $6,650

Additional Standard Deductions for the Elderly  or the Blind :

Joint $900
Single/Head of Household $1,100
Limitation on ltemized Deductions: $132,950
I'f an individual 6s adj us (for all filers except for married persons filin

this amount, the itemized deductions that could be separately)
claimed had to be reduced by the lesser of 80% of

allowable itemized deductions, or 3% of the differenc

between the taxpayeroés £

Deductions for medical expenses, theft and casualty

losses, and investment interest were exempt from the

limit.
Statutory Marginal Income Ta x Rates, 2001
Joint Returns
If taxable incomis: Then,taxis:
$0 to $45,200 15% of the amount over $(
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over $45,200 t0$109,250
over $109,250 t0$166,500
over $166,500t0 $297,350
over $297,350

$6,780 + 27.5% of the amount over $45,2(
$24,394 + 30.5% of the amount over $109,2.
$41,855 + 35.5% of the amount over $166,5
$88,307 + 39.1% of the amount over $297,3

Single Returns

If taxable incormis:

$0to $27,050

over $27,050to $65,550
over $65,550 t0$136,750
over $136,750 t0$297,350
over $297,350

Then,taxis:
15% of the amount over $(
$4,058 +27.5% of the amount over $27,05
$14,646 + 30.5% of the amount over $65,5!
$36,362 + 35.5% of the amount over $136,7.
$93,375 + 39.1% of the amount over $297,3

Head-of-Household Returns

If taxable incomis:

$0 to $36,250

over $36,250to0 $93,650
over $93,650 t0$151,650
over $151,650 t0$297,350
over $297,350

Then,taxis:
15% of the amount over $(
$5,438 + 27.5% of the amount over $36,2"
$21,223 + 30.5% of the amount over $93,6!
$38,913 + 35.5% of the amount over $151,6
$90,637 + 39.1% of the amount over $297,3

Source: IRS Revenue Procedure 2003.

Table 22.Personal Exemptio n, Standard Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption, and Statutory Marginal Tax Rates,

2000

Personal Exemption : $2,800

Personakxemptionbegan to phaseut at arate of 2%

for every $2,50(ata x p a ydgustedlggossincome

exceededtheseamounts

Joint $193,400

Single $128,950

Head of Household $161,150

Standard Deduction :

Joint $7,350

Single $4,400

Head of Household $6,450

Additional Standard Deductions for the Elderly  or the Blind :

Joint $850

Single/Head of Household $1,100
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Limitation on Itemized Deductions: $128,950

I'f an individualds adjus (for all filers except married persons filing separate

this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
betweent he t axpayerds AGI a
Deductions for medical expenses, theft and casualty
losses, and investment interest were exempt from the

limit.

Statutory Marginal Income Tax Rates, 2000

Joint Returns

If taxable incomis:

$0 to $43,850

over $43,850to0 $105,950
over $105,950 t0$161,450
over $161,450 to $£88,350
over $288,350

Then,taxis:
15% of the amount over $(
$6,578 + 28% of the amount over $43,8¢
$23,966 + 31% of the amount over $105,9!
$41,171 + 36% of the amount over $161,4!
$86,855 + 39.6% of the amount over $288,3.

Single Returns

If taxable incomis:

$0 to $26,250

over $26,250 t0$63,550
over $63,550 t0$132,600
over $132,600t0 $288,350
over $288,350

Then,taxis:
15% of the amount over $(
$3,938 + 28% of the amount ov&26,250
$14,382 + 31% of the amount over $63,5¢
$35,787 + 36% of the amount over $132,6(
$91,857 + 39.6% of the amount over $288,3

Head-of-Househ old Returns

If taxable incormis:

$0 to $35,150

over $35,150to $90,800
over $90,800 t0$147,050
over $147,050 t0$288,350
over $288,350

Then,taxis:
15% of the amount over $(
$5,273 + 28% of the amount over $35,1°F
$20,855 + 31% of the amount over $90,8(
$38,292 + 36% of the amount over $147,0!
$89,160 + 39.6% of the amount over $288,3

Source: IRS Revenue Procedure-492.

Table 23. Personal Exemption, Standard Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption, and Statutory Marginal Tax Rates,

1999
Personal Exemption : $2,750
Personakxemptionbegan to phaseut at arate of 2%
for every $2,500that ata x p a wdpistedlgross
incomeexceededtheseamounts:
Joint $189,950
Single $126,600
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Head of Household $158,300
Standard Deduction :

Joint $7,200
Single $4,300
Head of Household $6,350

Additional Standard Deductions for the Elderly or the Blind :

Joint $850
Single/Head of Household $1,050
Limitation on Itemized Deductions: $126,600
lf an indivi dincanedAS!) exdepded (for all filers except married persons filing separate

this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
between the taxpayeroés F£
Deductions for medical expensebgft and casualty
losses, and investment interest were exempt from the

limit.

Statutory Marginal Income Tax Rates, 1999

Joint Returns

If taxable incomis:

$0 to $43,050

over $43,050to $104,050
over $104,050t0 $158,550
over $158,550 t0$283,150
over $283,150

Then,taxis:
15% of the amount over $(
$6,458 + 28% of the amount over $43,0¢
$23,538 + 31% of the amount over $104,0!
$40,433 + 36% of the amount over $158,5!
$85,289 +39.6% of the amount over $283,15

Single Returns

If taxable incomis:

$0 to $25,750

over $25,750to $62,450
over $62,450 t0$130,250
over $130,250 t0$283,150
over $283,150

Then,taxis:
15% of the amount over $(
$3,863 + 28% of the amount over $25,7¢
$14,139 + 31% of the amount ov§62,450
$35,157 + 36% of the amount over $130,2!
$90,201 + 39.6% of the amount over $283,1

Head-of-Household Returns

If taxable incormis:

$0 to $34,550

over $34,550to $89,150
over $89,150 t0$144,400
over $144,400 t0$283,150
over $283,150

Then,taxis:
15% of the amount over $(
$5,183 + 28% of the amount over $34,5¢
$20,471 + 31% of the amount over $89,1!
$37,598 + 36% of the amount over $144 4.
$87,548 + 39.6% of the amount over $283,1

Source: IRS Revenue Procedure-88.
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Table 24.Personal Exemption, Standard Deduction
Deductions, Phaseout of Personal Exemption,

, Limitation on Itemized
and Statutory Marginal Tax Rates,

1998
Personal Exemption : $2,700
Personal gemptionbegan to phaseut at arate of 2%
for every $2,500thatata x p a wpistedlgoss
incomeexceededtheseamounts:
Joint $186,800
Single $124,500
Head of Household $155,650
Standard Deduction :
Joint $7,100
Single $4,250
Head of Household $6,250
Additional Standard Deductions for the Elderly  or the Blind :
Joint $850
Single/Head of Household $1,050
Limitation on ltemized Deductions: $124,500
I'f an individual 6s adj us (forallfilers except married persons filing separate

this amount, the itemized deductions that colile
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
bet ween the taxpayeros £
Deductions for medical expenses, casualty and theft
losses, and investment interest were exempt from the
limit.

Statutory Marginal Income Tax Rates,

1998

Joint Returns

If taxable incormis:

$0 to $42,350

over $42,350 t0$102,300
over $102,300 t0$155,950
over $155,950t0 $278,450
over $278,450

Then,taxis:

15% of the amount over $(

$6,353 + 28% of thamount over $42,350
$23,139 + 31% of the amount over $102,3(
$39,770 + 36% of the amount over $155,9!
$83,870 + 39.6% of the amount over $278,4

Single Returns

If taxable incoris:

$0to $25,350

over $25,350to $61,400
over $61,400 t0$128,100
over $128,100 t0$278,450
over $278,450

Then,taxis:

15% of the amount over $(

$3,803 + 28% of the amount over $25,3t
$13,897 + 31% of the amount over $61,4(
$34,574 + 36% of the amount ov&i128,100
$88,700 + 39.6% of the amount over $278,4
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Head-of-Household Returns

If taxable incomis: Then,taxis:

$0 to $33,950 15% of the amount over $(
over $33,950to $87,700 $5,093 + 28% of the amount over $33,9¢
over $87,700 to $142,000 $20,143 + 31% of the amount over $87,7(
over $142,000 t0$278,450 $36,976+ 36% of the amount over $142,0(
over $278,450 $86,098 + 39.6% of the amount over $278,4

Source: IRS Revenue Procedure-87.

Table 25. Personal Exemption, Standa rd Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption, and Statutory Marginal Tax Rates,
1997

Personal Exemption : $2,650

Personal gemptionbegan to phaseut at arate of 2%
for every $2,500that ataxpa y eadjd@stedgross
incomeexceededtheseamounts:

Joint $181,800
Single $121,200
Head ofHousehold $151,500
Standard Deduction :

Joint $6,900
Single $4,150
Head of Household $6,050
Additional Standard Deductions for the Elderly ~ or the Blind :

Joint $800
Single/Head of Household $1,000
Limitation on Itemized Deductions: $121,200
I'f an individual 6s adj us (forallfilers excepmarried persons filing separatel

this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemizedeductions, or 3% of the difference
bet ween the taxpayeroés #£

Statutory Marginal Income Tax Rates, 1997

Joint Returns

If taxable incomis: Then,taxis:

$0to $41,200 15% of the amount over $(
over $41,200to $99,600 $6,180 + 28% of the amount over $41,2(
over $99,600 t0$151,750 $22,532 + 31% of the amount over $99,6(
over $151,750 t0$271,050 $38,699 + 36% of the amount over $151,7"
over $271,050 $81,647 + 39.6% of the amount over $271,0
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Single Returns

If taxable incormie:

$0to $ 24,650

over $24,650to $ 59,750
over $59,750 to$ 124,650
over $124,650 to$ 271,050
over $271,050

Then,taxis:

15% of the amount over $(

$3,698 + 28% of the amount over $24,6¢
$13,526 + 31% of thamount over $59,750
$33,645 + 36% of the amount over $124,6"
$86,349 + 39.6% of the amount over $271,0

Head -of-Household Returns

If taxable incomis:

$0 to $33,050

over $33,050to $83,350
over $83,350 t0$138,200
over $138,200 to$271,050
over $271,050

Then,taxis:

15% of the amount over $(

$4,958 + 28% of the amount over $33,0¢

$19,602 + 31% of the amount over $85,3!

$35,986 + 36% of the amount over $138,2(
$83,812 + 39.6% of the amount over $2050

Source: IRS Revenue Procedure-83.

Table 26. Personal Exemption, Standard Deduction
Deductions, Phaseout of Personal Exemption,

, Limitation on ltemized
and Statutory Marginal Tax Rates,

1996
Personal Exemption : $2,550
Personakxemptionbegan to phaseut at arate of 2%
for every $2,500thatat a x p a gjustedgrass a
incomeexceededtheseamounts:
Joint $176,950
Single $117,950
Head of Household $147,450
Standard Deduction :
Joint $6,700
Single $4,000
Head ofHousehold $5,900
Additional Standard Deductions for the Elderly
or the Blind :
Joint $800
Single/Head of Household $1,000
Limitation on Itemized Deductions: $117,950

I'f an individual 8ds adj us
this amount, the itemized deductionisat could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
bet ween the taxpayeroés #£
Deductions for medical expenses, casualty and theft
losses, and investment interest were exgtrfrom the
limit.

(for all filers except married persons filing separate
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Statutory Marginal Income Tax Rates, 1996

Joint Returns

If taxable incomis:

$0 to $40,100

over $40,100to $96,900
over $96,900 to$147,700
over $147,700 t0$263,750
over $263,750

Then,taxis:
15% of the amount over $(
$6,015 +28% of the amount over $40,10
$21,919 + 31% of the amount over $96,9(
$37,667 + 36% of the amount over $147,7!
$79,445 + 39.6% of the amount over $263,7.

Single Returns

If taxableéncomes:

$0 to $24,000

over $24,000 to $8,150
over $58,150 t0$121,300
over $121,300 t0$263,750
over $263,750

Then,taxis:
15% of the amount over $(
$3,600 + 28% of the amount over $24,0(
$13,162 + 31% of the amount over $58,1*
$32,739 + 36% of the amouver $121,300
$84,021 + 39.6% of the amount over $263,7

Head-of-Household Returns

If taxable incomis:

$0 to $32,150

over $32,150to $83,050
over $83,050 t0$134,500
over $134,500 t0$263,750
over $263,750

Then,taxis:
15% of the amount over $(
$4,823 + 28% of the amount over $32,1¢
$19,075 + 31% of the amount over $83,0*
$35,025 + 36% of the amount over $134,5(
$81,555 + 39.6% of the amount over $263,7

Source: IRS Revenue Procedure-83.

Table 27.Personal Exemption , Standard Deduction , Limitation on Itemized
Deductions. Phaseout of Personal Exemption, and Statutory Marginal Tax Rates,

1995

Personal Exemption : $2,500

Personakxemptionbegan to phaseut at a rate of 2%

for every $2,500 thaata x p a wlpistedlgoss

incomeexceededtheseamounts:

Joint $172,050

Single $114,700

Head of Household $143,350

Standard Deduction :

Joint $6,550

Single $3,900

Head of Household $5,750
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Additional Standard Deductions for the Elderly or the Blind :

Joint $750
Single/Head of Household $950
Limitation on Itemized Deductions: $114,700

I f an individual s adj us
this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
between the taxpayerds £
Deductions for medical expenses, theft and casualty
losses, and investment interest were exempt from the
limit.

($57,350 for married persons filing separate

Statutory Marginal Income Tax Rates, 1995

Joint Returns

If taxable incomis:

$0 to $39,000

over $39,000to $94,250
over $94,250 t0$143,600
over $143,600 t0$256,500

Then,taxis:

15% of the amount over $(

$5,850 + 28% of the amount ov&39,000
$21,320 + 31% of the amount over $94,2¢
$36,619 + 36% of the amount over $143,6(

over $256,500

$77,263 + 39.6% of the amount over $256,5

Single Returns

If taxable incomis:

$0 to $23,350

over $23,350to0 $56,550
over $56,550 t0$117,950
over $117,950 t0$256,500
over $256,500

Then,taxis:
15% of the amount over $(
$3,503 + 28% of the amount over $23,3¢
$12,799 + 31% of the amount over $56,5¢
$31,833 + 36% of the amount over $117,9"
$81,711 + 39.6% of the amount over $256,5

Head -of-Household Returns

If taxable incomis:

$0 to $31,250

over $31,250 to $80,750
over $80,750 t0$130,800
over $130,800 t0$256,500
over $256,500

Then,taxis:
15% of the amount over $(
$4,688 + 28% of the amount over $31,2¢
$18,548 + 31% of the amount over $80,7¢
$34,063 + 36% of the amount over $130,8!
$79,315 + 39.6% of the amount over $256,5

Source: IRS Revenue Procedure92.

Congressional Research Service

38



Federal Individual Income Tax Brackets, Standard Deduction, and Personal Exemption

Table 28. Personal Exemption , Standard Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption,and Statutory Marginal Tax Rates,

1994
Personal Exemption : $2,450
Personal gemptionbegan to phaseut at arate of 2%
for every $2,500thatata x p a wpistedlgoss
incomeexceededtheseamounts:
Jont $167,700
Single $111,800
Head of Household $139,750
Standard Deduction :
Joint $6,350
Single $3,800
Head of Household $5,600
Additional Standard Deductions for the Elderly  or the Blind :
Joint $750
Single/Head of Household $950
Limitation on Itemized Deductions: $111,800
I'f an individualds adjus (for all filers excepmarried persons filing separagl

this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemizedeductions, or 3% of the difference
between the taxpayeroés F£
Deductions for medical expenses, casualty and theft
losses, and investment interest were exempt from the

limit.

Statutory Marginal Income Tax Rates,

1994

Joint Returns

If taxable incormis:

$0 to $38,000

over $38,000to $91,850
over $91,850 to 440,000
over $140,000 to $50,000
over $250,000

Then,taxis:
15% of the amount over $(
$5,700 + 28% of the amount over $38,0(
$20,778 + 31% of thamount over $91,850
$35,705 + 36% of the amount over $140,0(
$75,305 + 39.6% of the amount over $250,0

Single Returns

If taxable incomis:

$0 to $22,750

over $22,750to $55,100
over $55,100 t0$115,000
over $115,000 ta5250,000
over $250,000

Then,taxis:
15% of the amount over $(
$3,413 + 28% of the amount over $22,7¢
$12,471 + 31% of the amount over $55,1(
$31,040 + 36% of the amount over $115,0(
$79,640 + 39.6% of the amount over $250,0
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Head-of-Household Returns

If taxable incomis: Then,taxis:

$0 to $30,500 15% of the amount over $(
over $30,500to $78,700 $4,575 + 28% of the amount over $30,5(
over $78,700 t0$127,500 $18,071 + 31% of the amount over $78,7*
over $127,500 t0$250,000 $33,199 + 36% of the amount over $127,5(
over $250,000 $77,299 + 39.6% of the amount over $250,0

Source: IRS Revenue Procedure-93.

Table 29. Personal Exemptions, Standard Deductions, and
Statutory Marginal Tax Rates, 1993

Personal Exemption : $2,350

Personal exemption began to phase out at a rate of z
for every $2,500 that a
income exceeded these amounts:

Joint $162,700
Single $108,450
Head of Household $135,600
Standard Deduction :

Joint $6,200
Single $3,700
Head of Household $5,450

Additional Standard Deductions for the Elderly  or the Blind :

Joint $700
Single/Head of Household $900
Limitation on Itemized Deductions: $108,450
I'f an individual 6s adj us (for all filers except married persons filing separate

this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
between the taxpayeroés ¥/
Deductions for medical expenses, theft and casualty
loses, and investment interest were exempt from the

limit.

Statutory Marginal Income Tax Rates, 1993

Joint Returns

If taxable incomis: Then,taxis:
$0 to $36,900 15% of the amount ove$0
over $36,900to $89,150 $5,535 + 28% of the amount over $36,9(
over $89,150 t0$140,000 $20,165 + 31% of the amount over $89,1*
over $140,000 ta$250,000 $35,929 + 36% of the amount over $140,0(
over $250,000 $75,529 + 39.6% of the amount ov$250,000
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Single Returns

If taxable incormie:

$0 to $22,100

over $22,100to $53,500
over $53,500 to $15,000
over $115,000 to £50,000
over $250,000

Then,taxis:
15% of the amount over $(
$3,315 + 28% of the amount over $22,1(
$12,107 + 31% of the amount over $53,5(
$31,172 + 36% of the amount over $115,0(
$79,772 + 39.6% of the amount over $250,0

Head -of-Household Returns

If taxable incomis:

$0 to $29,600

over $29,600to $76,400
over $76,400 t0$127,500
over $127,500 ta$250,000
over $250,000

Then,taxis:
15% of the amount over $(
$4,440 + 28% ofhe amount over $29,60C
$17,544 + 31% of the amount over $76,4(
$33,385 + 36% of the amount over $127,5(
$77,485 + 39.6% of the amount over $250,0

Source: IRS Revenue Procedure9492.

Table 30. Personal Exemption , Standard Deduction , Limitation on Itemized
Deductions, Phaseout of Personal Exemption,and  Statutory Marginal Tax Rates,

1992

Personal Exemption : $2,300

Personakxemption began to phase out at a rate of 2¢

for every $2,500 that a

income exceeded these amounts:

Joint $157,900

Sinde $105,250

Head of Household $131,550

Standard Deduction :

Joint $6,000

Single $3,600

Head of Household $5,250

Additional Standard Deductions for the Elderly ~ or the Blind :

Joint $700

Single/Head of Household $900
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Limitation on Itemized Deductions:

I f an individual 8ds adj us
this amount, the itemized deductions that could be
claimed had to be reduced by the lesser of 80% of
allowable itemized deductions, or 3% of the differenc
bet ween the taxpayer8s #
Deductions medical expenses, casualty and theft los:
and investment interest were exempt from the
limitetions.

$105,250 (for all filers except married persons fili
separately)

Statutory Marginal Income Tax Rates,

1992

Joint Returns

If taxable incomis:

$0 to $35,800

over $35,800to $86,500
over $86,500

Then,taxis:
15% of the amount over $(
$5,370 + 28% of thamount over $35,800
$19,566 + 31% of the amount over $86,5(

Single Returns

If taxable incomis:

$0 to $21,450

over $21,450 t0$51,900
over $51,900

Then,taxis:
15% of the amount over $(
$3,218 + 28% of the amount over $21,4%
$11,744 + 31% of the amount over $51,9(

Head-of-Household Returns

If taxable incomis:

$0 to $28,750

over $28,750t0 $74,150
over $74,150

Then,taxis:
15% of the amount over $(
$4,313 + 28% of the amount over28,750
$17,235 + 31% of the amoumiver $74,150

Source: IRS Revenue Procedure-85.

Table 31.Personal Exemption, Standard Deduction,
Deductions, Phaseout of Personal Exemption,

Limitation on Itemized
and Statutory Marginal Tax Rates,

1991

Personal Exemption: $2,19

Personal exemption began to phase out at a rate of z

for every $2,500 that a

income exceeded these amounts:

Joint $150,000

Single $100,000

Head of Household $125,000

Standard Deduction :

Joint $5,700

Single $3,400

Headof Household $5,000
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Additional Standard Deductions for the Elderly or the Blind :

Joint $650

Single/Head of Household $850

Limitation on Itemized Deductions: $100,000 (for all filers except married persons filing
. . . N . separately)

I f an individual s adj us

amount, the itemized deductions thabuld be claimed
had to be reduced by the lesser of allowable itemized
deductions, or 3% of the difference between the
taxpayero6s AGI and that
medical expenses, casualty and theft losses, and
investment interest were exempt from thiamit.

Statutory Marginal Income Tax Rates, 1991

Joint Returns

If taxable incomis: Then,taxis:

$0 to $34,000 15% of the amount over $(
over $34,000to $82,150 $5,100 + 28% of thamount over $34,000
over $82,150 $18,582 + 31% of the amount over $82,1*

Single Returns

If taxable incomis: Then,taxis:

$0 to $20,350 15% of the amount over $(
over $20,350to $49,300 $3,052.50 + 28% of the amount over $20,3!
over $49,300 $11,158.50 + 31% of the amount over $ 49,3

Head-of-Household Returns

If taxable incomis: Then,taxis:

$0to $27,300 15% of the amount over $(
over $27,300 to $0,450 $4,095 + 28% of the amount over $27,3(
over $70,450 $16,177 + 31% of the amounwer $70,450

Source: IRS Revenue Procedure-8@.

Table 32. Personal Exemption , Standard Deduction , and Statutory Marginal Tax

Rates, 1990

Personal Exemption : $2,050
Standard Deduction :

Joint $5,450
Single $3,250
Head ofHousehold $4,750
Additional Standard Deductions for the Elderly or the Blind :

Joint $650
Single/Head of Household $800
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Statutory Marginal Income Tax Rates, 1990

Joint Returns

If taxable incomis:

$0 to $32,450

over $32,450to $78,400
over $78,400to $185,736
over $185,730

Then,taxis:
15% of the amount ove$0
$3,867.50 + 28% of the amount over $32,4!
$17,733.50 + 33% of the amount over $78,4
$53,152.40 + 28% of the amount over $185,7:

Single Returns

If taxable incormie:

$0 to $19,450

over $19,450to $47,050
over $47,050to $109,100
over $109,100

Then,taxis:
15% of the amount over $(
$2,917.50 + 28% of the amount over $19,4!
$10,645.50 + 33% of the amount over $47,0
$31,122.00 + 28% of the amount over $109,1

Head-of-Household Returns

If taxable incomis:

$0 to $26,050

over $ 26,050to0 $67,200
over $67,200to $157,896
over $157,890

Then,taxis:
15% of the amount over $(
$3,907.50 + 28% of the amount over $26,0!
$15,42.50+ 33% of the amount over&v,200
$45,357.20 + 28% of the amount over $157,8

Source: IRS Revenue Procedure-g0

a. I mplicit

bracket, generated by the oO0tax bubble, ¢

depends on the number @xemptions claimed by the taxpayer. The example in this table assumes one
exemption for single returns, two for the other statuses.

Table 33. Personal Exemptions, Standard Deductions, and Statutory =~ Marginal Tax

Rates, 1989

Personal Exemption: $2,000
Standard Deduction :

Joint $5,200
Single $3,100
Head of Household $4,550
Additional Standard Deduction for the Elderly or the Blind :

Joint $600
Single/Head of Household $750

Statutory Marginal Income Tax Rates , 1989

Joint Returns

If taxable incomis:
$0to $30,950
over $30,950to $ 74,850

Then,taxis:
15% of the amount over $(

$4,642.50 + 28% of the amount over $30,9!
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over$ 74,850to $177,726
over $177,720

$16,934.50 + 33% of the amount over $74,8
$50,881.60 + 28% of the amount over $177,7

Single Returns

If taxable incormie:

$0to $18,550

over $18,550to $ 44,900
over $44,900to $104,306
over $104,300

Then,taxis:
15% of the amounover $0
$2,782.50 + 28% of the amount overl8,550
$10,160.50 + 33% of the amount over $44,9
$29,772.40 + 28% of the amount over $104,3

Head-of-Household Returns

If taxable incomis:

$0to $24,850

over $24,850to $ 64,200
over $64,200to $151,216
over $151,210

Then,taxis:
15% ofthe amount over $0
$ 3,727.50 + 28% of the amount over $ 24,8!
$14,745.50 + 33% of the amount over $ 64,2
$43,458.80 + 28% of the amount over $151,2

Source: IRS Revenue Procedure-88.

a. Implicit tax brackeblegénas adesdcbiybeéetdei 0taeaxbubThe br a
depends on the number of exemptions claimed by the taxpayer. The example in this table assumes one
exemption for single returns, two for the other statuses.

Table 34.Personal Exemptions, Standard Deductions, and Statutory =~ Marginal Tax

Rates, 1988

Personal Exemption: $1,950
Standard Deduction:

Joint $5,000
Single $3,000
Head of Household $4,400
Additional Standard Deduction for the Elderly or the Blind :

Joint $600
Single/Head of Household $750

Statutory Marginal Income Tax Rates, 1988

Joint Returns

If taxable incomis: Then,taxis:
$0 to $29,750

over $29,750 to$71,900

over $71,900 t0$171,09@

over $171,090

15% of the amount over $(

$4,462.50 + 28% of the amount over $29,7!
$16,264.50 + 33% of the amount over $71,9
$47,905.20 + 28% of the amount over $171,0

Single Returns

If taxable incomis: Then,taxis:

$0to $17,850 15% of the amount over $(
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over $17,850to $43,150 $2,677.50 + 28% of the amount over $17,8!
over $43,150to $100,486 $9,761.50 + 33% of the amount over $43,1!
over $100,480 $28,134.40 + 28% of the amount over $100,4

Head-of-Household Returns

If taxable incomis: Then,taxis:

$0to $23,900 15% ofthe amount over $0
over $23,900to $61,650 $3,585 + 28% of the amount over $23,9(
over $61,650t0 $145,630 $14,155 + 33% of the amount over $61,6¢
over $145,80 $40,776.40 + 28% of the amount over $145,6

Source: IRS Form 1040 Instructions, 1988.

a. Implicit tax bracket, generated by the o0t ax
depends on the number of exemptions claimed by the taxpaiyee.example in this table assumes one
exemption for single returns, two for the other statuses.

bubbl e, 6
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Appendix. Br i ef S unMmajroyr olfe gi sl at i o
Af f ecltnndnigv Sdadlut oSy nRet 4d9 86

Tax Reform Act of 1986

Theurrent federatlaixs ntiavpgdddsieciTmxdRBe form Act of 1
( TRABOL-S N9mortgnmeany chanmaodde he e dleRrAa8l6 t ax code,
simplified theaixndiatied § aIr bitertga oripme albPs8 & e pl acing
the 14 stfartoummorly98§a2tensd 1986 takS PYeamdabvE®h t wo
34 holwseyl ements ofattbhrudtOB8®8et akhgqguebltgapitappliecd
income as well as to labor 1income.

adiRAEG®habad iS5Besdurcharge on the 4 axambe 1incon
useholds. eTliescts weldd3dia wsgteaat tuctad 8d0e st atut ory tax
asS5% surcharge

o 5
— o B

Because the swwehanmgeaeeph adannddr iatmhgeen opfh aisnecdo nmeut a s
increasaadcgthawrryates rose to 33% buatn tihecanoxnfeed 4 e b a c k
“‘bubBllrpur possunfhahgolwhs (1 TRASGpmevhherging
distribution of ambagi noomeaeltagtxioviR@sbdot pr nldda (2)

t me stpecriefviecnue targets.

More speltd fswmrdlhoytglde 8 w xn gtshef rloSn¥s t ax bracket and
exempt i omni nfcoormeu phpoeurs e hol ds. For joint returns 1in
rate st arxtacbd ewhennc otme exceeddd $Z2h,chGUFHSnd 9¢e 2ddd
single returnsphabkedl d%dt7habnFi®cTe c6k2e0t. For heads o
households, thbephfete7/a,a20®d >4£,cuF G .ed

The phatshpee w s oeamraplt iecoxn st arted 1immediately after t
bracket and ocfcarr reeadc Is. eeqbuleeimsyt timmedainyt t hat t he t axa
over which the 5% surcharge offset personal exern
exempticdmimed on the tax return. For example, o1
exemptions, the 5% surcharge would apply to taxa
($149,250 plus two times §$10,920). h@n 5& joint r ¢
surcharge would apply to taxable income bet ween
times $10,920).

Toa ll ubdawattlee 5% sur‘ehas’ygchoewtt rakke d etnoe fits, of the
consider the follawimnigiforxampPpBE. bTheddofiference L
the first $29, 750 of taxable income at 28% inst e
multiplied by 13%, the difference between 28%B ar
the uppemphande¢ olud vedqnu mbildte B 6a71.s500 ( $149, 250 less $71
5%). Hence, assessing the 5% surcharge on taxabl
equi vatlaexifnegt d i rst $32, 450 of taxable income at !

Omni bBusdget Reconciliation Act of 1990

The Omnibus Budget ROBRNAPOIL-5al)HIDbde AAca tolfi r1d 90Dt gt
rate to the two ratteewsefa om5S %hr e¥8 busaidtdaw3 1 hend aa
years begiamdntgh@ambadbB3OBRAIO el i mirndtebd Il tehe t ax
cre dbtyfeRdA8abnyde pl aced it with a 1 imofitaen ome foarr 1 ¢ & mt
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the Peaseceanldlmfffarteowtphmgtibnod €be personal exempt.i
income households.

OBRA80so reinstat e dc aspeiptaarla tgéhhtnakxd antnacteedse tfhoer t a x o
capital gtaoi nas manxciommena riotfi N2BRIALhG d tcape d als gains
ordimaomewi th a topP3dd fective rate of

OBRAMI0i mi t ation on watse mhazscedd deendanecjt ti sotnpsd y gr os s 1 n
( AGF) olt® @ o 1a919150o,wabl e deductions were reduced by
taxpaAGekrx ceeded( 81008500000 in the case of marrie
returns) . For ésx aAnGpll v i f§ lal Oth®ddtPa mitzheedn de duct i on
wereduced by $300 (HMmuloipBde d Tkhyi s$PAGO,vAGA on e f f
raisendrighaat ocatfafxetcatmepde yer s by approximately one 7
dollar of 1ncome 1n excess of $100, 000 was taxec
on an extra dollar aoft aixncdenkugcpyihSade.tOadx poafy eirt elmiszte
deductions.

This Il imitation was scheduled to expire ter 16
for medical expenses, casualty and theft osses,
limitation. rFolr99tlax tyheca r$sl 0a0f,t0e0 0 t hres hol d was i

OBRAO9 0 p htahsee dt aoxfi t bsedmee fpietrss o nfaolr elxiegnhpane omous e hol ds
Each personal exemption was phased out by a fact
by whtiacxhpssaycAGI exceeded a given threshold amount
were S$IED@, @09, 81 00f0DO0urninghd & dadhderd) 0

hous ehdlud n. Starting in 1992, t hepshea saembouutnt s wer
provision was also scheduled to expire at the er

af
|

e

A simple example can i1illustr dtPdiPhowed hedpaftoannd
t axpatyaexr sbhnr d &8 1, a joint householhla weh208s%s tAGI wa
of heir total pEhe oAG@GIl ameuptt iomsexcess of the th
wouHave $BS3e d®H D8 3 (AWGUMI nus$ 1t5HHe¢ 000 threshold 1imit.
exc,ds vyided ,boulifalp eSoOda c € act owhioebhul d. Bave been

roundted4 upThjnsu lftiigpulriweodu 1bdy h2a% e hree sfu lntad d diims al 1 o wa

radgfe 28 %. Hence, if the family had c¢claimed two p
wouHaved & #, 3%W0pHalve aHdetmwe ddeduct $3, 096 ($4,300
exemptions less the $1,204 disallowance, which 1

Omni bus Budget Reconciliation Act of I

The Omnibus Budget ROBRNAPSILL.-® Himlodhe Axd veorfall 9OBa g
in the individual mar Bi malld eidn ¢ ovme nteawx Bwéb®igd nsatlr o c
and 3Ph o %3r%awehe r1resudld %o B taod ddhneg 36 % rate for t

with taxable incomes over $250, 000 in 1993.

Al t hough OBRA93 was e madvotpwmairng i Aauwgtunsata €1e9%9 3, t he
effective retroactively to January 1, 1993. Affe
penalties f or utnadxeersp aryenscunlte ti onfogaakfi9e@o3mentchree a s e. Ta x p
were also allowed to pay any additigealk 1993 t ax

ayed indexation of the mnew to
6% and BYPemWe nsdi t h®3 sameé 199
B le

RA93 maRealspeand mart dPotP . mmtdh t th

OBRA93 de
a mo ufnotrh e

1 p 1 ncome
3 4
Finally, O

€
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Economic Growth and Tax Relief Reconci

The Economic Growth amdAda x&ERTRRAIL .R fimkhokhec i 1 1 at i o
several major changes to the mampgiowalsitomxs mwatre s
phaisne sewveral suybarguemwtvk e g ashh at ti indAl tl i HeGITiRMReA.

provisions, as amended, were set to expire at ttl
First, atchree a2t0¢0dl a new 10% bracket. It applied, b
of taxable ircroampd eSofithdimigi gdintly, the first §
of households, and the first $6, 000 of taxable i
the actrateatedua’tmiom ctkaixn gc rtehdei te,f fecda sk otf £ hre 1
most ta*'BGARKRAs gradually expanded the bracket fr ¢
Second, atghrea d2u0a0lll y reduced the top four margimnal
the top four mar ginal ,atnadx 3r9a.t6e%. s« eWhiceni fOWRIY, ywsd 1 %, 3
phased 1 ag¢rtetdhuec e2d0 tlhe top four marginahdincome t
35%he reductionspWwese § @l hdnodiveddimbtoe quent |l egisl a
acceltth@atimwsgdne schedul e.

Third, RAEGERealed the limitation on itemized ded-
highcome taxpayers. The repeal was pwased in be't
completelim rblptedds]l sd hbdul e d ms 2wlilefrls T R R Axt a

cuwere dxpiteo.

Fourth, s dsmemeoafs utrhees adcets i gned to redtuax the marr
bracket structuriencdimeo fa @thhget nlc5Sr% atsaexd btrhaec ket for
filing joint irnectouarewmgfe t bet Wdo&be tahebracket for sirt
EGTRRA i vyipron was sdhadbdbum &dO0tbatpha@dddE&Egquent 1egi
sped up-itdhred epth aBGTRRpPAe r t heelt lhaer 115i%mitta xofbracket o
returanestl W oppehe dowlf]l athel ilthi%t tax bracket for s
1870% thah 2O0tof t9A3%W 2Ot7Viofantdh®t) OPH 8t and
subsequent years.

Finall yacitnhcer e2a0sOeld t he sjtainndta rrde tderdmsc tti ® nt wioae t |
standard deductilantfatdl ywansg hsec haadwmleead ¢t o be phas
bet welOnS to s2bEr,qukwntt ¢ ltahwes t kb ¢ ets leed doefc tr ai s i ng
the | owdédme elslod]l t he 1 owest tax bracket for marri
Jobs and Growth Tax Relief Reconciliat
The Jobs and Growth Tax RleGTRPA.RePaltcicl eatait ead Ac
several changes to the imaddieEiGBdHGRRIA. i d¢ omo veax foa t
to 2003 the ttaheex p a toef ihoeam dluOc% itoantshveirdaecnkientg oafn dt h e
15% tax bracketmatkter d ptohbeh €l 5r% ttuarxn sb rtaoc ket for sin
EGTRRA mMe of these changes would not have been f
JGTRRAk @owetrheed t op ltoateg matepfoal gohonbhWndedi aide:
rat@%offorl occwnc am®payers.

14 For more information seeut-of-print CRS Report RS2117The Rate Reduction Tax Creelii The Tax-inRebat e 0o
the Economic Growth and Tax Relief Reconciliation Act of 2001: A Brief Explanbsi@teven Maguiréavailable to
congessional clients upon request)
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Working Families Tax Relief Act of 200C

The Working FamilieWFTRR. ReI DBt Acde dbfs evVddal t a
provisions of JGTRRA that werdeé¢éxthadaledheto expi
e x panstiheen 100f% i ncome tax bracket tshrporuogvhi s2i000n7s, a
would be fully phased 1n.

WF TRaAl s o eEGERR®adri age pefmmd my22003i8i.tedThe st andard
dedudtorom married couple filing jointly was set
unmarried single filer over that period. In add
forntj ofiilers double that of the tax bracket for

1

Tax Increase Prevention and Reconcilia:

JGTRBAreductions dtmrmaxapdatad fLfainklkomgd dividen
expire at tThee Teanxd Ionfc r2¢0a0s8&. Preventiohl RRAl Reconc
P.L.22d9Ytemddedredtubedupght2odll.

Tax Relief, Unemployment hmslujaoabce Re:
Creation Act of 2010

A Ilmistute agreement in 2010 between President Ob
parties cleared t heexwaeyn sfioorn aenfroatahlteld k tet leedintpRours ahr y
Relief, Unempl oymeati dnsuandcdéoRe(€ReUBCok or Act of
11312 xtended the ,cuatlso ntgh rwiutghh s2e0vlie2r al ot her t ax

l aWws

American Taepapet BREIRO012

Facamegt ur #£ GOI'fR RpAraet ut o royd atnauxa rrya tle,s 2013, Congress
Obama agreedtbars Amgrstani daxpaPyelr.-2RdlIRi ef Act of
per mamen @ lloff itnhdei vi dual 1 necnoancet etda xd urraitneg ctuhtes Ge or
presideaeceyt for thet tope6dd,t oi,t3sWwhliecvhe Is afti rtslte st a
ter m.

The act alsongddhma n EgGellRYR pehfitsee out of the persona
but only for sifg2gbhbe, 60800, POV osiGiltecfi 1 oo ) .
Taxpayers with AGEasd jaubsotveedv e ahmeosweb iignéftl atto otnhe phas
The ¢amabmpdiibcGTRRAepeal of the Pease Il imitation

P.L.9115

Indi vidual marginal i ngeumet htka xe nraacthemse 2dfi 1dd fntoatx c h a
revisicoemmonly refG@utrsedand Jash sLhAJMlhkd €J A,

chanagendumber of individiumdl udicrognei nt dixv ipd wavli sti aox s:
standard deduction. For tax years beginning 1in 2

15 For example, see changes made to the earned income tax credit and the child tax credit by the American Recovery
and Reinvestment AcP(L. 111-5) that TRUC extended. For more information, 688 Report R44825 he Earned

Income Tax Credit (EITC): A Brief Legislative Histpby Margot L. CrandalHollick, andCRS Report R45124 he

Child Tax Credit: Legislative Histonypy Margot L. CrandalHollick.
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income tax rate structure consists of seven brac
(The rates arret stcrhredhldi&evde It$o )irne v2e0 2

oerl i ginWliewi duals recet hrogghnboamen€Esoeomspgsse., 7|
orporations, ands¢etelmp opnrao pyraicdtnd ma lbibpsbeye dt h e

a kannegw t e mpdu adrriyoant ed by t hee@ildnfhEkhdefbedeonal
ax code Ikl ebwmugshian epshss sodvendeurc t iwmpc otmoe 20 % mo fa qual i
rade oirnbdsiaemsning her or Wis individual 1incoc

- =&+ =+ o

The 2017 tax revisivoampdhampaeade inmhe hfolilhadwivn gl ual
framl8 to 2025

T I'duspenhdedper sonal exemption

T Imcreased the standaridnd2@uS$C2dod0Dofomonovt @am
fil$elr8, 00 W-ofhwm stkecha, 1 da nfdi 1%elr2s, 0 0 @ nfor single fi
i ndexaecdh amauntnfl ation usipmrg cteh ei ncdheaxi nfeodr ¢ o n s
urban cbdnsumer s

T Ituspetnideetdmdedudcti on for miscell aneous expens

T Ituspended t heonPeims ee i thetdatit eionncsonfeor cert ai i
taxpayers
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